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The encouraging steadiness in the general level of business 


activity, apart from purely seasonal changes, which has charac- 


terized the last half of this year seems to be persisting to the 
very end. . . . The usual year-end recession in steel output and 
other indicators of industrial activity as well as carloadings has 
so far been more moderate than in the same period of the past 
two years. . . . Coal production continues at a relatively high 
level, and the unseasonal strength shown by construction con- 
tracts is striking. The apparent ability of commodity prices to 
resist international influences making for further decline in the 
average level is particularly impressive, even though special 
conditions have tended to cause weakness in some instances. 

The same applies to the security markets, which have stubbornly 
refused to surrender more than half of their average gains since 
the depression lows of early summer, in face of uncertainties 
and disturbing news. . . . Recent signs of stabilization in rail- 
road earnings and of more active credit expansion by New 
York member banks have also been reassuring. . . . These and 
other indications encourage the hope that, despite the difficul- 
ties of the winter and the probable confusion and futility of 
the lame duck session of Congress just starting, a large part of 
the improvement in the business and financial picture during 
the past six months may be held until the slow forces of recov- 


ery are supplemented by seasonal influences next spring. 
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Fut yourself 
in UUR place \ 


. 


“You want us to buy your product. Well, here's a 
friendly tip. There's only one way you can get us 


to do it—and that is by giving us what we want. 


“Don’t misunderstand. We don’t mean that your 
product itself isn’t right— you’ve made that fit in 
exactly with what we want and need. We're talk- 
ing about the « omplete job the pa kage and the 
product. Why not let your package show the same 


good judgment as the product you put inside? 


“There are so many splendid products, and so 
many smart containers. Why should we put up 
with a single one that doesn’t come up to snuff? 
Why should we buy a product in an ugly package, 
a bothersome one, an old fashioned one—when 


another product is quite as good, but nicer to look 


at, and a joy to use? 


“Maybe you don’t realize how much we value the 
package—how we fall for beauty, welcome the 
thoughtful little conveniences that make life easier 
and pleasanter to live. But any manufacturer who 
wants our trade must understand these tastes— 
and pamper us. We're spoiled. We've learned what 


can be done. Why should we take anything less?” 
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4 Lame Duck Congress 


that the ran 
It will not cut the budget to the bone; it will not pass a vig t ey Bagg sche 
banking bill; it will make no moves toward international taxes are necessar , 
cooperation. Thus the President’s 3 principal recom- Bing , 
mendations will be whittled down. providing for memb. 


court; ratincation 

WASHINGTON—Congress will not com- that Congress will approve in full the treaty; revision of 

fully with the 3 principal recom- recommended curtail.nent of federal aid and modification 

jations made by President Hoover for highway construction, of veterans 

his message as the necessary next services, or of flood control The 
s to promote employment and to in- veterans’ lobby is already very much on 
ise prices. The President urges: the job. 
(1) Further reduction of government The President's emphasis on the need 
penditures—national, state, and local. for banking legislation will give impetus 
(2) Complete reorganization of the to Senator Glass’s bill—but not enough The repeal resolution after all did 
king system. impetus to pass it at this session. Glass poe affect the budget. Beer will, 
(3) Cooperation with other govern- was able virtually to write his bill into 


which helps assure its victdry. 
its in the economic field the Democratic platform; nevertheless 
Victory Brings Cares there is enough opposition in Congress WASHINGTON 
Congress will not go the whole way to delay its passage idopt the 1 
urrying out the proposed reduction The announced intention of only 6 short o 
$581,923,635 in expenditures for the Democrats is to consider all matters of proves pretty c 
t fiscal year. To start with, some of foreign relations in a unified way after will legalize low 
: enthusiasm for economy on the part they take power. That means no action a mere majority 
Democratic members has been dulled at this session Some of the 
e fact that they won the election There'll Be Taxes! Washington hav« 
foresee the reaction that would There is a better prospect that the their predictions 
w such a wholesale reduction in recommendations for the sales tax and beer bill. But th 
mment services. While their as- for balancing the budget will be carried information to 
ption of responsibility may temper out. There are many members of Con- the bill would 
demand for any expansion of the gress who believe a solvent country with strong 
blic works program, it is not ex} ected large remaining resources need not be Defeat of 


Wide W 

INVOCATION—Congress convenes, appropriately, with prayer. This short session—perhaps the last of the lame duck setting» 
‘sees the most important issues in years. But action on war debts and farm relief, beer and taxes, may have to give way to th 
important budget. Pictured, is the opening of the House. Speaker Garner stands before the flag; at his right, the mace on 
marble column; before him, Democrats and Republicans at prayer; above him, watching speculatively from its gallery, the Pres> 
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no effect on the budget. Not even the 
most enthusiastic wet believed a repeal 
amendment could be ratified by the 
states within 3 years 


But beer would begin to yield reve 
nue within a few months. That puts 
pressure behind beer that the repeal 


resolution did not have. 


Budget Medicine (Mild) 


President asks further cuts in federal pay and veterans’ 
relief, continuance of federal gas tax, and general manu- 
facturers’ excise tax to avoid $300-million deficit fore- 


cast for next fiscal year. 


THE budget message and the annual 
report of the Secretary of the Treasury 
plainly forecast further deficits or addi- 
tional taxation. Secretary Mills esti- 
mates that the deficit for this fiscal 
year, ending June 30, 1933, will be 
$1,146 millions. This does not include 
required or statutory expenditures for 
debt retirements, which will bring it to 
$1,644 millions. The estimate also 
assumes that payments on foreign war 
debts amounting to $268 millions will 
be made during this fiscal year. Since 
they won't, the deficit will probably be 
close to $2 billions by June 30, 1933. 
This will come on top of a deficit of 
$2,885 millions for the fiscal year ended 
June 30, 1932, and one of $902 mil- 
lions for 1931—total in the hole since 
the depression started about $53 bil- 
lions. Mr. Mills’ estimate may be low 
For the first 5 months of this fiscal year 
the deficit is already $750 millions 
—But Nothing Drastic 

In face of this it was supposed that 
the President's budget message would 
recommend drastic budget-balancing 
medicine, but it has turned out rather 
mild. Economy is urged and avoidance 
of another deficit for 1933-34 is ad- 
vised, but actual cuts in budget esti- 
mates amount to only $397 millions. 
In addition to these cuts the President 
makes 2 recommendations for reduc- 
tions. One is that, on top of the cut 
due to forced furloughs under the Econ- 
omy Act, federal employees take a 
‘temporary” pay cut of 11% on salaries 
above $1,000. This will save $55 mil- 
lions. The other is for curtailment of 
certain services to veterans, which will 
save $127 millions. If these sugges- 
tions are adopted the total reduction in 
the budget for 1933-34 below the appro- 
priations made for 1932-33 will be 
$581 millions. The largest cut is in 
federal-aid public highways appropria 
tions to the Department of Agriculture 

amounting to about $200 millions 

Even if this is done, and no addi- 
tional appropriations are made (both of 
which are unlikely) the best prospect 
the President can foresee is for a deficit 
of about $307 millions in the fiscal year 
1933-34. This makes no allowance for 
public debt retirements amounting to 


4 


$534 millions, and assumes that we will 
receive $328 millions of war debt pay- 
ments between June 30, 1933, and June 
30, 1934, which will probably not be 
forthcoming, so that in fact on the face 
of the figures the deficit for 1933-34 
will be $1,170 millions. 

To offset this, the only suggestions 
the President and the Secretary of the 
Treasury make to bring the budget into 
balance in 1933-34 are two. First, to 
continue the federal gasoline tax from 
June 30, 1933, when it ceases under 
present law, to June 30, 1934. This 
is estimated to produce about $137 mil 
lions. Second, to replace the present 
special excises by a general uniform 
manufacturers’ excise on everything ex 
cept food and certain kinds of clothing 
at a rate of 24% It is estimated this 
will produce $355 millions more than 
the present excises do. Together thesc 
measures would yield $492 millions 
Secretary Mills suggests also that the 
normal reduction in the public debt be 
omitted. This would still leave us about 
$250 millions in the hole at the end of 
the next fiscal year. 

Beer’s Wide Opening 

All this presupposes that the Presi- 
dent’s recommendations for cuts in the 
budget will be accepted. Since they 
involve drastic reductions in public 
works, and practical suspension of fur 
ther federal highway expenditures, as 
well as additional pay cuts and reduced 
veterans’ relief, it is hardly likely that 
Congress will go along with them. The 
prospects for further increase in the 
public debt or for additional taxes be- 
sides those suggested by the President 
are therefore good. That is why beer 
stands out so strongly in the fiscal pic- 
ture. Something of the sort will be 
needed to fill the big hole in the budget. 


War Debts 


Many Congressmen well 


under- 
stand the situation. But they’re 


sure the voter doesn’t. 


WASHINGTON—No smal! proportion of 
Congressmen understand pertectly well 
that the United States has nothing to 


aA UWS 


; 


MACE BEARER—Once 
battle by mediaeval bish 
without bloodshed, the m 
only in ceremonial use. Th: 
at-Arms of the House, K« 
ney, marches in with the 
opening of Congress, carry 
tradition of his title, 
royal “serjeants” of Philip 


and Richard of England 


start 


gain by insisting upon the 
the war debt instalments. B 
not believe the voters underst 
so they are not going to exter 
It is hard to explain to a far 
mortgage is being for 
foreign nations should be 
defer payment. 

European peoples of co 
comprehend that the mass ot! 
believe foreign nations that 
dering huge sums on arm! 
to push their just obligatior 
weary shoulders of the A 
payer. 

Nor do American 
the fact that the European 


votcrs 
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erialism was aimed as much 

as as at them; that ic was our war 
y » the outset, as much as theirs; that 
. seem to them a rich nation 
{ much of the death and 


insists on impossible 


f we 
escap 
ise et now 
y exactions. 
vide divergence of view point 
xelps build up isolationist senti- 
-and abroad. All the senti 
at is toward high tariffs and trade 
srictions, rather than away from them 
Prospect of constructive agreements is 
ced. International 


ecuced. 


- 
mone 


coope ration, as 


oder the Kellogg pact, becomes a morx 
nd more remote probability 
Congress—or its most enlightened 
sders—realizes these things. But it is 
highly apparent that the political cour- 
fi required for any prompt or decisive 
mon 1s lacking. 
Washington 1s willing to concede that 
he British wrote a good note, but there 
two weak spots in it plainly visible 
¢ note overplays the part debts have 
ken in the depression. There is great 
prise expressed that the British should 
e been so undiplomatic as to incor 
porate in the note the implied threat to 
camp down on imports. None doubts 
hat they are going to do that very thing, 
but it is regarded as being poor taste to 
ch an implication in the note. 
Congress is noticing evidence that the 
e made an impression in America, 
ere feeling already was undergoing 
sme change. Resolutions adopted by 
the New Orleans and the Houston Cot 


ton Exchanges and widely circulated 





BUDGET FIRST—Most 


nsideration of revenues and reductions. 


Conn.) 


ind Byrnes (S. C.), members 


among cotton farmers pointed ou 
the policy toward the debts is de 
ing cotton expresscd 
that there should be any delay in 
up a debt-funding com 
The British note is believed 

largely the handiwork of Sir Walt 

Layton. Reliance upon the Basle report 
largely the work of an American 

Walter Stewart—is interesting 


feature of the docu 


prices and 


mission 


another 


nent 


Anti-Trust 


In reciting 
billions spent 
here 


rowed 


I irther tO 


torium was imuitiated 


Perennial subject of agitation, modification of the anti- 


trust statutes works down to a specific, concrete proposal 


that may be pressed at the short session of Congress— 


if only to impress the next one. 


HEARTENED by what they sense to be 


growing public sentiment in their favor 
natural r¢ 
lumber, oil 


odinca 


source 


representatives of the 
co il. 


have high hopes of 


industries 


copper, 

getting a 1 
tion of the anti-trust statutes that will 
permit 
regulate production and engage in co 


them to form associations to 
operative selling 

Enthusiasts talk of getting action from 
the short Even 
those who believe this session will have 
all it can do if it deals adequately 


time to 


session of Congress 
with 
fiscal measures believe it ts 


press matters now if action is to be 


had at the next session. 


Internet IN 


important business on the Congressional calendar is 
; J. Clauson Roop (standing), Director 
the Bude . : a ; 

Budget, quotes facts and figures to Senators Dickinson (lowa), Bingham 
of the 


Senate Economy Committee, 


apo . . 
Ppointed to see what can be done about chiseling expenses. 
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Bit imino 
ball rolling 


1ation 


t} 


cinctly tha 


xem] trons 
trust statute 


lfur 
iture 


Producers 
industries 
associations to prod ind 
interstate and foreign comn 
atively No memb 
more than one vot 
or stock holdings 


to 8c 


aividena 
production of non 


not be handled in value 


the aggregate of members’ 
The Secretary of Comm« 
given authority to file 
hold hearings, and ent 
orders after hearings 
that prices are undul) 

The conference 
posal, referred it to a subcommittee {i 
study and report. Members of the sul 
committee Walter Merritt 
counsel for the Anthracite Institut 
C. E. Bockus, president, National Ass« 
ciation of Lumber Manufactures 
Ames, president, American 
Institute; William Church 


counsel, Phelps Dodge Corp 


consiacred 


Gordon 


2e Postage Again 


Reason—the 3¢ rate started busi- 


ness delivering its own. 


Ir Postmaster-General Brown's rec 

mendations get through Congress th 
post office will try out a new wrinkle i 
postal rate making. First-class letters 


oints outside the city 


addressed to 
which they are posted will contin oO 





travel at the 3¢ an ounce to which they 
were boosted last July. Those intended 
for local delivery will carry a 2¢ stamp 

Object, of course, is to bring back to 
the post office the large volume of mail! 
that business has been sending by its 
own messengers ever since the rate 
raise. Department stores and utilities, 
particularly, with heavy local bill de 
liveries every month have withdrawn 
profitable patronage from Mr. Brown. 
And general messenger services have 
sprung up to carry erstwhile mail for 
any and all firms for hire, although 
their business is slightly handicapped 
by the fact that it is illegal 

If the House Post Office Committee 
has its way, which seems quite as likely, 
all first-class mail will go back to 2¢. 
Noting the department's estimated drop 
of $68 millions below 1931 receipts, it 
is more impressed by what it calls 
“bootleg post office service” than by the 
Postmaster-General’s exhibit showing 
that in the 3 months beginning July 1, 
“for instance,” the rate increase pushed 
receipts 19.8% higher than they would 
have been at the old level. 

Interesting also to business is reitera- 
tion of the post office appeal for legisla- 
tion compelling common carrier bus 
lines to carry mail. Busmen are said 
to be willing to carry first-class mail 
many are doing it now—but will resent 
attempts to thrust the parcel post busi- 
ness on them (BW—Mar9'32) 


Pineapples 


Last year’s overproduction ac- 
counts for this year’s market drive. 


HAWAIIAN ukuleles sound a blue note, 
these days. The palm-rimmed island 
paradise has been invaded by the de- 
pression. Sugar, its principal crop, 
leans tremblingly on the tariff. And 
pineapples have exploded with the un- 
fortunate effects of their Chicago name- 
sakes. 

For the 5 years surrounding the 
boom, production of canned pineapple 
averaged 8,500,000 cases, all absorbed 
at good prices. In 1930, production 
jumped to 12,672,296 cases, and in 
1931 to 12,726,291 cases 

About this time, effects of reduced 
purchasing power on the mainland be- 
gan to be felt. Drastic price cuts could 
not compete with even more drastic 
decline in consumption. This year saw 
a heavy carryover, and red ink on the 
books of almost every company 

Producers faced the situation coura- 
geously. Planting was restricted. Thou- 
sands of tons of fruit were left to rot 
in the fields. This year’s pack was cur- 
teiled to less than 6,000,000 cases. And 
a $1-million marketing campaign has 
been launched 

The Pineapple Producers Cooperative 


Association, in which are united Haiku 
Pineapple Co. Ltd., Libby, McNeill & 
Libby Ltd., California Packing Corp., 
Hawaiian Pineapple Co. Ltd., Baldwin 
Packers, Ltd., Kauai Pineapple Co., and 
Hawaiian Canneries Co. Ltd., is out 
to make America pineapple-conscious 
again. 

Nation-wide advertising in news- 
papers and magazines is educating the 
American housewife to a greater appre- 
ciation of the health values of canned 
pineapple Bakers are featuring pine 
apple pie. Restaurants, even soda foun 
tains, are tempting the American hus- 
band with the Pineapple Cup, the 
crushed fruit arranged for easy eating. 
The smallest schoo! child is being told 
how good the pineapple is for his little 
inside, and Science proves it to be as 
beneficial as it is tasty. 

There is an island tradition that those 
who visit it always return. The pine- 
apple producers, placing an advertising 
lei around the neck of the consumer, 
say, ““Aloha!”’ 


Better Bales 


Cotton spinners of 20 nations pro- 
pose to penalize the use of jute. 


AMERICAN cotton notoriously is the 
worst handled in the world. For years, 
there has been agitation to encourage 
the adoption of better covering for the 
bales, but the Southern grower has stuck 
stubbornly to the coarse Indian jute that 
gives small protection against rain, mud, 
and stains and which, besides, sheds 
fibers that mix with the cotton and 
cause breaks in the yarn in spinning 

The movement nevtr has won much 
ground until this year. Now it really 
looks as if it might be getting some- 
where, for 20 nations have endorsed a 
resolution adopted by a committee of 
the International Federation of Master 
Cotton Spinners and Manufacturers’ 
Associations of Manchester which pro- 
poses to penalize the use of jute and 
put a premium on the use of cotton 
bagging. The method proposed is a 
change in rules so that cotton will be 
purchased on a net weight basis. Since 
jute is heavier than cotton bagging, the 
excess freight is penalty. 

The spinners are moved by their difh- 
culties in spinning when jute is used. 
But there is another aspect of the situa- 
tion. General adoption of cotton bag- 
ging in this country would destroy a 
huge market for jute, and a large jute 
spinning industry in India. Conversely, 
it would make a new market for about 
200,000 bales of low grade, short staple 
American cotton. 

Numerous American cotton mills al- 
ready are putting the idea into prac- 
tical effect. They offer to pay for 7 Ib. 
extra cotton on cotton bagged bales. 


Gold 


Four new important 
new field, confirm the recast 
heavier world production, 1, 
airplane opens remot: egions. 


nds, on 


ONE of the safest of 
casts is that low 
stimulate the productio: 
is working out this time 
*heretofore. Four import 
one whole new field | 
into the news 

The airplane is chan 
picture. In the deserts 
the jungles of New G 
areas that simply could 
before, even though in 
pectors by dint of incr 
had brought out tales of 

The new field is in t! 
tion of the state of Boli 
A gold rush is on; $50 
came out in 3 weeks. An 
ice has been established 

Extensive deposits arc 
uninhabited area in the d« 
Australia. Four compani 
on development. Planes 
diamond and rotary drills 
outcrop and locate water 
called ‘“The Granites.” 

Cariboo Gold Quartz 
portant development wo 
Columbia; has proof, 
government mincralogist 
reserves of high grade o1 
ince will yield $4 million 
year, an increase of 26%; 

Canadians are stirred « 
miles east of the Granada 
pectors Airways has arran 
and two mining com; 
quired interests. One v 
has assayed $100 a ton so 

Air-Made Mine 

It may be a slight ina 
the Bulolo development in * 
a new find, but it is just 
production. It is a low 
operation which is 
Planes took up the dredg 
saving the cost of building 
road, and, more important 
haps 9 months’ delay in st 
Air service still carries 
brings out gold. 

The American Bureau « 
tistics has just released 
1932 totals—23 million 
vious high, 22,737,520 o 

Imperial Airways is repor 
begin carrying gold up to | 
the African mines. Its off 
ever, say this prediction 
Regular service is getting ut 
the African line; negotiati 
under way to arrange insur 
When the service ts offered 
to be used promptly, for © 
of interest can be saved 


commo 


worki 
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partment for electrical merchandise, 


STORE IN A STORE—General Electric’s model kitchen in C. 


ributor. 


h it, is a display room for electrical appliances, 
This is the basis of G-E’s new distribution plan. 
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i The Business We 
F. Hovey’s, Boston. 


both staffed by the local 


\ppliance Sales Shift 


Manufacturers look for distribution through department 


stores, 


chief purveyors to the home market; the stores, 


veing profit possibilities, are willing enough, but elec- 
trical appliances demand special selling methods not 


included in their repertoire. 


ks of washing machines and irons, 
ters, floor polishers, percolators, and 
the other electrical accessories which 
replaced the strong right arms of 
rted Ellens, Hildas, and Ca'lines, 
hopefully last week. Cause of 
t hope was the report of the joint 
handising committee on depart- 
t stores as outlets for electrical ap 
ult of a survey of 40 stores, 
them in the $10-million class, the 
covered in detail the experi- 
the stores with electrical mer- 
their policies, prices, and 
In most cases, appliances are 
ough the house-furnishing de- 
representing an average ol 
of total sales in that depart- 
stores maintain a separate de 
evi- 
of the special selling and servic- 
ppliances demand. 
factors have contributed a great 
the development of the depart- 
an outlet. First 
manufacturers to replace in 
me of distribution the central 


most 


re as 
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is the 


stations which have been getting out of 
appliance selling in ever increasing 
numbers 

It is power company policy to con- 
centrate effort on the large load- 
building units. Ranges, water heaters, 
and refrigerators help to keep up the 
domestic load, and the domestic load, 
running 2% to 4% ahead or 1931, 
offsets to some extent the 20% shrink- 
age of the industrial load. 

For one reason and another (there's 
a law against utility selling of appliances 
in Oklahoma and Kansas) the utilities 
are generally willing to leave retailing 
to the retailers. 

Second factor in the situation is the 
sudden discovery by the department 
stores of the profit possibilities of elec 
trical merchandise. Sears, Roebuck’s ex 
perience has had a great deal to do with 
this. Last year, it sold over $20 mil 
lions worth of appliances, many times 
the volume of business done by any 
single merchandising unit in the history 
of the industry. Over 90% of this 
volume was sold through the company’s 
retail stores 


sales 


General Electri 1S 


experiment in Boston, 
the controlled sales 


chandising through de 


Under this the 


mainta 
dling 


! Oousing 


plan 
Ins a store within 
sales, scrvice 
Inventors 


and eving 


store ol 


even personn ponsil 

A hous 
(model kitcl 
plete with G-I 
mixer, ra 
and flesh 


stag 


hod C 


110 
washer 
omust to icm 
In C. F. Hov 
first tried « 
tratnc YO, 
department, 


was 
store 
incre 
trathc appreciably 

Strengths and We ~uknesse ~~ 
the G-] 

and the 


Success of 
the valuc 


department store as 


are i 
They 
for buy 
own technique of 


ment stores 
ing 
and 


game 
wait 


downs which does not 
The first 
washing 1 


store to tr 
(it 
foun 


nachines 
had 


man’s prayer 


on 

cago) thought it 

to a merchandis¢ 

down for the first time 

broken. Further markdowns 

failed in their purpos The had 
accumulated demand, and 


all records wer 
howe ‘ 
first 
exhausted the 
that was all there 
Electrical appliances demand s; 
sclling, which means lots of 
work The department 
for furnishing “leads.” Women (and 
women start the buying) visit depart 
ment stores regularly They patrol the 
aisles ther 
they are actually look 
ing.” They tl 
hardware store, 
store, or the 
company. 


was to it 
ecialty 


outsick 


store is ideal 


with an ing whe 
buying or ‘just 
habituall 

purely electrical 


of the power 


uring cy 
do not visit 
the 
sale sroom 


Door-bell Work 

ads” are not enough 
and the 
hours It is her 


T he y 


sale ‘ 


But 
must be 
closed, often after 
that the department stores in their pres 
ent selling set-up are deficient The 
G-E plan recognizes this fact, 
utors put in their own specially trained 
salesmen to handle inquiries and folio. 
up prospects outside Rocb 
has found it necessary to stimulate after 
hours follow-up by offering bonuses to 
its own salesmen 

With 
stores will have to 
traditional technique if they are to b 
an important factor in appliance sales 
And they will have to improve 
their attitude toward price and 
before they become the answer to what 
the manufacturer wants. Their 
down practices and brand-switching can 


followed up, 


distrib 


Sears, 


such competition department 


improve upon their 


upon 
brand 


, 
marx 





TAX TAG 
“Roosevelt” plates. 
Petroleum 


American Institute, bad the 


International News 


Motorists get a replacement for the now obsolete “Hoover” and 
Paul Hadlick, secretary of the marketing division of the 
bright 


He thinks tax-conscious 


idea. 


consumers will be happy to display them, perhaps even pay for them. 


do more harm than good to a manu 
facturer with other outlets to consider 
and an advertised price to maintain 
All of which leaves the old contractor 
dealer in a somewhat better position 
For years, his lack of salesmanship has 
kept him submerged in the distribution 
scheme. Of late, however, those dealers 
who have survived have learned spe 
cialty selling methods. Some of them 
have taken on oil burners, for instance 
Many feature refrigerators 
The trend from central 
department stores improves their chances 
For department stores are limited to big 
cities. The small towns, the suburbs, 
with the exit of the utilities, can best 
be served by the dealers. There, their 
established local reputations mean more 
than anything clse They are well 
equipped to handle the important mat- 
ter of service. Manufacturers are ready 
to help them with advertising support 
and time-payment plans. All they have 


to do is sell. 


stations to 


Group Selling 


Blanket makers, sheet, and pillow 
case makers join for economies 
of distribution. 


Just why it never was done before is 
not entirely clear; probably habit is the 
explanation, but the manufacturers of 
blankets, sheets, pillow cases, and bed 
spreads are combining their selling 

Cannon Mills become 
selling agency for Leaksville Woolen 
Mills, Inc., so that Cannon now is be 
lieved to be the largest handler in the 
world of finished textiles for the home 
It is the biggest producer and distributor 
of towels. It also handles sheets and 


has just sole 
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pillow cases, draperies and bedspreads, 
and now adds blankets, all and_part- 
wool 

Nashua Manufacturing Co., 
huge producer of blankets, has just ac- 
quired the Dwight Anchor wide sheet- 
ing, sheet, and pillow case business 

Moreover, there is a distinct move 
ment among distributors to add to their 
lines of blankets the other lines of 
household goods 

In large stores, buyer usually 
handles all these goods. The economy 
of a single salesman dealing with a 


another 


1 
one 


single buyer is obvious 


Wool Novelties 


Rubber-backed carpets and rugs. 
neckties, silk-wool blankets among 
the new products of an old but 
virile industry. 

Hose with silk legs (for style), worsted 
feet (for comfort), are one of the sea 
son's novelties. There are many more; 
few years have developed so great a 
number of new variations in the use of 
the ancient staple. 

Wool neckties are newly styled and 
improved They are catching on 
Worsted shirtings are pretty expensive 
as yet 

Blankets show new styles and mer 
A silk-wool blanket 
is interesting. Rubber-backed carpets 
and rugs are developing a broader mar- 
ket. Upholstery velours with very long 
pile—like the imitation fur coats—are 
being used by some furniture manu- 
facturers 

Women's scarfs, handbags, and hats 
more and more often are made of wool 
novelty fabrics. 


chandising ideas. 


Smell 


Peat smoke, leather. wes 
own 
hay bought by the pow, 


Nows. 
days, for use in proces. 


- teXtiles 
TWEEDS have a distinct 
times it comes from the 
homes of the 
Sometimes it 
That ‘‘real leather Ss 
purchased by the ounce 
Rather new, the 
compounds to  remov 
odors from textiles, or 
odors, is developing f 
custom 1s to use a I 
matic’’ which kills the s 
the fiber, or developed 
bleaching or dyeing 
textiles faintly scented 
rose, jasmine, or new 
siderable experimentatior 
compounds to the pecu 
of the industry Small 
added to the finishing 
One or 2 lb. of 
10,000 Ib. of 
Rubberized fabrics requ 
to 1,000 lb. of goods. 
Another use of aromati 
a specific brand, or pr 
ample, mercerized yarns ~ 
tified from the first b 
clean”’ 


spinn¢ I 


comes 


comp 


broad s 


Oo 


od 


odor 


Soft Coal 


Producers of bituminous wonder 
if a research laboratory to develop 
new appliances would not hielp. 


IMPRESSED with the res 
the laboratory of the Ant 
tute, the National Coal 
giving serious considerati 
of establishing a research 
its own, its primary purpos 
improved equipment for 
and industrial utilization 
coal 

Douglas Gorman of Balt 
of a subcommittec 
responsibility of working 
upon which the association 


centr 


Pure lron 


Swedish product replaces nickel 
electronic tubes. 


REPLACING nickel at about 
svea metal,” a new pure 
is competing for the el 
market. The material is 1 
Sweden 

The iron is said to giv 
longer life than nickel ele: 
efficient of expansion is abé 
as glass. The metal is easi 
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rund Nowa. 


\s buying, which marks the 
eak in sentiment and retail 
ean early this scason Store 
s are cagerly studying resultant 
nd plotting their lines against 
e slant of other years; an old saw 
; Christmas sales indicate the trend 
following 12 months. Crowds 
erally larger than in 1931, but 
is slower. From carly returns, 
volume about 20°7 less ts ex 
r the scason 
[ Christmas thaw in frozen pur- 
sing power is of tremendous im- 
to manufacturing, distributing, 
the services. It also is a tempo- 
stimulant to employment, retail 
filling thousands of emergency 
ns during the feverish four wecks. 
‘pread-work enthusiasts have propa- 
1 the stores, urging them to 
these jobs as thin as possible. 
rs in Minneapolis, St. Paul, and 
itics have divided work in order 
ble the number employed. For 
osition they are giving 2 men 
1r 3 days, instead of 1 man work 
hays , 
They’re Looking Longer 
\ decided trend is evident in the 
ish of slow-buying shoppers. It 
that people are looking longer, 
ring values in one store against 
making carcful decisions to 
e greatest return for their dollars. 
igeting, too, is cvident Demand 
S$ in certain price ranges from which 
be raised with difhculty. Here 
nsible handling of a problem. 
s money ts available for Christmas 
ng. It must carefully be allo- 
on paper to make sure tha’ all 
and friends are included—at 
who are expected to recipro- 


‘ 
, 
I] 





year there was an evident tend- 


to stick to a certain price: ‘What 
ou got for $5?" was a common 
Pressure of continuing hard 

has multiplied this type of shop- 
The difference is insistence on 
lower ranges. Stores are crowding 
indise into the popular categories. 

toy or practical gift that can be 

t down te $1 is sure of a demand. 

\ll over the country store advertis- 
¢ plays up the cheery spirit to combat 
trent reluctance to part with 

But retailers have gone prac- 

ith a vengeance. Displays and 

s that formerly were institutional 
itions to the merry spirit are this 
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Christmas Stocking 


Stocks, prices and dollar volume are lower than last year. , 
Crowds are larger, buying is slower and cannier. Santa practical giving. Promotion is point 
(laus is at his old stand but there’s no nonsense about * 

de : = apes : ments rather than those devoted to gifts 
him as he whispers, “98 cents.” Its a realistic Christmas. and noveltics. The idea is to get peop! 






and Selling hie ie on ane 


no pay hea’ Lmission 








It was obvious from the start th 






his Christmas woul sec cmphasis on 





definitely toward selling in all de 














in on the Christmas ay peal, then | 
ycar expected to return dividends. The them percolate through the entire store 
Santa Claus which the stores believe in Formerly demand at this time was s 
is the one who boosts sales. His pants exuberant that special pricing and sj 
are just as red, his whiskers are just as cial sales were held otf. Not so this 
white as in the yesteryears, but he may year All over the country stores 
whisper, while kissing a kiddy or a tot, staging sales with special pt in 
that a swell toy truck is being shown ments Christmas tags carry | 
on the fifth floor, rear, for only O8¢ hgures 

The realistic attitude is especially Strategy or Shortage ? 

noticeable in New York. Windows At the beginning of the scason 
which in former years held claborate was talk of a shortage in toys caused | 
spectacles to attract lookers, now dis- delay in ordering by jobbers and rx 
play priced merchandise to pull in tailers Just how much of this 





buyers As in former years, Santa hands sales strategy by manufacturers and ho 







out gifts to the kids. The gifts are less much actual dearth will never be know 
expensive and there is also an increas- Certainly there was too much lat 
ing effort to make visitors part with centration of buying on some of th 
some of their savings before more im- cheaper items. In the more ord 





portant largesse is available. At Stern's world 2 decades ago, many 
children get a free ride on a merry-go- were placed in February, subsequent 
round—if they buy a 50¢ gift package. requirements appearing soon cnougl 


| 
In Bloomingdale's Lilliputian Villag thereafter to enable manuta 







the youngster receives a gift from a sonably to spread operations ov 
pirate ship after he purchases a 5O¢ year Last fall many big retail 








































The Business We 
GLASS PACKAGE—Owens-Illinois devised this “Tip-Top” shelf jar. It is used 
for everything from coffee to peanut butter, may be tipped at an angle for display 
easier emptying. Its wide mouth takes a standard Mason jar cap, making it 
useful when empty. Labels tell the housewife of its re-use possibilities—in 
preserving fruits, vegetables, pickles; for keeping sugar, cornmeal and the like 
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jobbers waited until mid-November to 
order—a period when normally stocks 
would be on _ retail shelves (Toy 
makers realize there is no going back, 
but they now hope to equalize demand 
by promoting year-round accessories. ) 

Stocks of toys as well as practical 
merchandise remain low. Big stores 
have been canny enough to arrange for 
replacements as they are needed. Small 
retail units are taking a chance, belies 
ing that manufacturers are so hungry for 
business they will somehow fill orders 


Low-price chains will be a more 
important factor during this season than 
before. Not only will lack of 
spending power draw greater numbers 
to their floors, but price declines enable 
such stores to display larger varieties 
and better goods. Woolworth’s addi- 
tion of 20¢ lines is increasing range of 
offering and sales. The most effective 
answer of competitors is pricing for 
bargain appeal. Some women who can 
resist a 20¢ article, succumb at once 
if the price is 18¢ or 19¢ 


ever 


A Receiver Reports 


Irving Trust supplies the figures to prove that the much- 
debated New York experiment of turning bankruptcies 


over to a bank has been a 
lawyers won't be convinced. 
ANSWERING attacks by a_ vociferous 
group ot lawyers employing such epi 
monopoly” and “heartless cor 
the Irving Trust Company 
a report on its steward 


thets as 
poration,” 
makes public 
ship as standing receiver in the New 
York federal district since Jan. 16, 1929. 
Senior Judge John C. Knox, of this 
court, was instrumental in turning over 
bankruptcies to the bank following 
scandals that attracted nation-wide at 
tention. The report shows that Irving 
Trust administration of business casual 
ties saved creditors millions, that the 
bank's direct profit was small. It will 
be available for Congress which is con- 
sidering complete revision of the antique 
federal Bankruptcy Act. 
Judge Knox Pleased 

Judge Knox vigorously endorses the 
report and declares that “until there is 
a demonstration of a better system, I am 
heartily in favor of continuing the 
facilities now in operation.” The clam- 
ant attorneys, being tender about the 
feelings of a jurist, refer to Judge Knox 
as to a good man who has been led 
astray by ardor for a pet theory. There 
is no reason for pulling punches when 
they speak of a bank. Henry Ward 
Beer, president of the Federal Bar Asso- 
ciation of New York, New Jersey and 
Connecticut, is leading the attackers. 
He became extremely peeved when 
Charles A. Boston, president of the New 
York County Lawyers Association, re- 
fused to call a special meeting of that 
body to consider the usurpation of the 
Irving Trust. Mr. Beer sounds a 
trumpet call for the lawyers to tell the 
“good people of New York the facts” 
blasts at the Irving Trust as a “monop- 
oly in receiverships” and a “corporate 
thing, without a heart.” 

To date, the good people of New 
York have shown no disposition to rebel 
against the Irving Trust as standing 
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successful one. But some 


receiver in their district In the first 
place, the average citizen doesn't give 
a hoot which wins in a battle between 
lawyers and a bank. In the second 
place, the stupidest man who ever sat 
on a jury would know that the emotion 
is traceable to legal business lost when 
Judge Knox shunted bankruptcy cases 
to the Irving Trust. A few with long 
memories might recall a judicial mem- 
orandum which, when the scandal 
broke, condemned “the general igno 
rance of all standards of professional 
conduct upon the part of many lawyers 
practicing in bankruptcy.” 

Just now protestors are studying the 
Irving Trust report on a still hunt for 
vulnerable points. The wording of that 
document shows its framers were fully 
warned. The charge of monopoly is 
answered by a citation that Irving Trust 
has completed 1,680 bankruptcy cases 
while other agencies completed 7,488 
cases. Out of $40 millions of allowed 
claims, Irving Trust salvaged $5,734,- 
000, its administration cost amounting 
to $1,774,000, or 30.95% of the net 
realized. Other receivers and trustees 
cost 38.77% of the $32,240,000 realized 
from $176,385,000 of allowed claims 
The Irving Trust distributed 56.39% of 
net realizations to creditors; rival re 
ceivers and trustees distributed 47‘ 
Of every $1 of net realization, 9.3¢ 
more went to creditors in cases con- 
cluded by Irving Trust Company than 
in the other cases."" On this basis, gen- 
eral creditors of bankruptcies not han- 
dled by Irving Trust might have received 
$24 millions additional had the bank 
officiated. 

As to percentages paid creditors on 
allowed claims, the average of Irving 
Trust was close to its rival. Of the 
total claims, Irving Trust finally dis- 
bursed to creditors 4.399% in voluntary 
proceedings, and 10.679 in involun- 


c 


“STILL TOO HIGH”—John VN. Wil 
returned to the 
says prices and operating 


automobil: 


be lowered to fit present-da 
books, promises a new W 
what the public wants 


Other ag 
voluntary 


tary proceedings 

bursed 4.099 for 
ings, and 10.35% 
Combining of voluntary and 
tary cases is to the disadvant 
Irving Trust, showing its per 
dividends to creditors 
against 8.60% by other agenci 
was caused by Irving Trust's | 
large proportion of voluntary 
in which a much 


for 


Was 


Ings, lower 
is the rule. 
Results at Last Shown 

For the first time the Irvir 
shows how it has fared in the 
of bankrupts. A large porti 
total were no-asset estates con 
a dead loss. About 87° of 
ruptcies handled had 
$5,000, and 90% of this class 
a loss to the Only 
bankruptcy proceedings and 
larger equity proceedings mad 
for the Irving Trust. When 
accepted the appointment tr 
Knox it had no gauge on whi 
First year of operaty 
a loss of $333,000. This has s 
adjusted and for the entir¢ 
Sept. 30 a net profit of > 
realized. 

To the small profit should t 
large accumulation of good \ 
and efficient handling of b 
sets 1s likely to impress cre 


isscts 


receiver. 


its costs. 
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ends for the bank 


ruptcy funds with the 


Deposits 
Irving 
r the period covered averaged 
ns. was 1.6% of total deposits 
bly, Irving Trust used lawyers 
urge in the New York scandals 
bankruptcy cases fell into the 


ns 
| 
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Automobiles 


hands of a 
which made 
possible for 
as possible 
bank 
torncys ofr 
averaging 


admini 


Detroit swings cautiously into its production stride, out- 


put being held to dealer requirements. More new models 


appear, and bids are made for the smallest-car market. 


M makers winced when they 
wked at October figures, which showed 
production totaling 48,934—lowest 
ce the Department of Commerce has 
n keeping the records. They took 
rt from the fact that October 
rently, is to be the low point 
vember production, prodded by 
he first of the new models, begins an 
December, with more 
inics entering the lists, is expected 


ward slope 


ntinue the curve 


Beyond December, automobile men 


ROCKEFELLER CENTER—Viewed from the northwest is “the greatest private 
truction job in history.” In the center, the 69-story 
more than any of the few taller buildings. 


res of rentable space 


are cautious. Even the boldest refuses 


to build more than enough cars to sup 
ply dealers and immediate demand fol 
lowing the shows. Most are waiting for 
some sign of public buying; last year's 
brave gesture will not be repeated 

Last weck marked the introduction of 
the new Buick. The 1933 models arc 


Each of 


ctween the 


noticeably longer and lower 
the 3 series is 4 in. longer b 
whecls Treads are 1} in. wider, too 
Bodics are more sweepingly streamlined 


Buick is first of the General Motors 


or 


et ene ee = 


So 


ee 


a eee 
ape leret 
ea 


TELE! HTT 


RCA Building with 


Lower 


he 3l-story RKO Building; behind it, the enormous International Music 
Lower right, the Sound Picture Theatre, which completes the Radio City 

Beyond the central tower, the 6-story British Building. The open space 
ide of St. Patrick’s pigmy spires is the site of office buildings yet unborn. 
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lower than ext 


is $595, the rur 


ird passens 
which extends tl 
k t considerabl 
Plymouth is 
day ( hevrol 
speeded up } 
and carefully 
now being tru 
ing within a few 
Judging by verl 
N Willys on 
hints from other 
new, cheaper 
underneath the 


The I 


land or whate 


sromisca 


presented as a 

ind a new 

Weighing only 
pletely streamlin 
it is said to a\ 
Product 
will be ready for 

There is talk r confirm 


tl Ward 


denied hat 
tomobile in itt 


gallon 


Montg mMcry 
list a low pri ] 
catalog, to | ld through tl f 
retail store 

Sears, Roebuck on 
a horse le SS Carriag 
j 


the industry, but did not make 


Since then, of cours thing 
changed It would be casicr, nov 
both mail-order hou 

in the service field, 

lets, much experience in t 
sories, and thi 
be really 

However 

until proved 
thicker and 


proaches Ther 


specialty scl 

worked out for automobil 
consider it a mere tf 
Rumors 


show time 


otherwis« 
faster as 
evcon one to 
effect that de] n stores 
offered dealershiyy or a low pri 


Building 


Rockefeller City installs 
air-conditioning system. Building 
owners study the effect of inven- 
tions on obsolescence rates. 


largest 


BUILDING owners and managers pot 


» widely separated but clos 


! 


dered over 
related news items this weck 

Their national association announ 
that a survey covering 1,919 building 
in 44 cities showed an office vacancy 0 
376% on Obrct l 


compared witli 


li 





22.37% on May 1 and 18.34% a 
ago. Highest percentage of occupancy, 
in the northeastern area, 77. A2% 
To building owners among tts readers 
Engineering News-Record reported 
The largest air-conditioning system 
in the world, involving more than $1 
million, will be installed in the broad 
casting studios and the lower floors 
of the new 69-story RCA Building in 
Rockefeller Center, New York. . . . It 
maintain an average temperature 
in winter and a maximum 
in summer. Humidity is 
to be varied between 40% in winter 
and 50% in summer . Carrier Engi- 
neering Corp. has the contract 
Maxim-Campbell 
filter will be installed in 
remainder of the building 
New Today, Old Tomorrow 
Rockefeller Center is now renting 
office space. So is many another build- 
ing project. Many of them are just as 
“new” in the sense that the space offered 
has never previously been occupied 
Some of them were completed just ahead 
of the wide acceptance of air condition- 
ing. No owner would call his building 
obsolete on that account. But all owners 
recognize that the rate of 
has been speeded up while they have 
been waiting for recovery to bring the 
expected tenants. Some are convinced 
that even their modern buildings must 
be modernized to meet this 
new competition 


car 


was 


will 
of 70 deg. F. 
of 8&5 deg FP. 


and air 
in the 


silencers 


othces 


obsolescence 


if they are 








Trains vs. Trucks 


Rail and highway carriers carry their battle to Mr, | 
idge, agree on less regulation for the trains but yo) 


more for the trucks. 


THE battle between the trains and the 
trucks entered a new phase this weck 
when the Association of Railway Ex- 
ecutives and the National Automobile 
Chamber of Commerce submitted what 
were respectively offensive and defen- 
sive bricfs to Mr. Coolidge’s National 
Transportation Committee. Issues _be- 
came clearer than ever when synopses 
of these were submitted to the 
general public. One point that became 
clearest was that while the railroads are 
undertaking a prosecution in the réle of 
injured parties, the automobile group ts 
maintaining that its appearance in the 
defense is a case of mistaken identity. 

The railroads feel their present plight 
is primarily a result of the depression, 
but also due in a substantial manner to 
competing forms of transportation, in 


briefs 


cluding the trucks which ‘'skim the 
cream” off their traftc The motor 
think rail troubles are 


representatives 
so much due to the depression that the 
most stringent restrictions likely to be 
placed on trucks would bring no marked 
increase in rail net freight revenues. In 
support, they contend that the major 





Acystor 
UMPIRE OF THE WESTERN ROADS—Harry Guy Taylor. former official of 


the American Railway 


Association, will work to coordinate tariffs and schedules 


for the lines west of Chicago and the Mississippi. 
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part of all truck servi 
hauls that are costly rat} 
able to the railroads and 
what traffic is 
trains is actually hand! 
owned trucks which are 
regulation, 

While the 
regulated to give them 
opportunity,” the motor 
that present regulations or 
and speed are all the 
the public interest d 
uniformity of such regulat 
code of the American A 
State Highway Officials is 
adds that rate 
and contract 
merely furnish a competit 
to businesses served by th 
that attempts to mak 
service equal in cost to 
railhead 
sound and futile 

The competing bricfs 
as sharply as expected on 
of whether the automobil 
its ‘‘roadbed”’ as the railro 
for theirs. The rail 
statistically supported neg 
highway users contend that 
tor vehicle taxes in 193] 
current state highway incoi 
sources after diversions for 


comp 
i 


railroads 


restrictions 
highway 


service ot th 


cx¢ 


purposes, adding that, as n 
trucks do not ‘destroy’ tl 
Where They're Close 
Contrasting with all this 
opposing argument is the 
the two briefs on the positi 
road regulations enacted whet 
had a practical monopoly on tr 
tion service should be review 
haps relaxed in the light of t 


which has wiped out that 
On this, Point 22 and _ last 
N.A.C.C array of funda 


states succinctly that the publi 


will be better maintained “by 
of unsound railroad regulatior 
the addition of burdens on 
portation.” 

The railroads, of 
battles to fight in the same br: 
are indicated in their list 
mendations: vat the R.F. 
powered to make future rail 
I.C.C. certification of their s 
without asking security—since t 
have little available collateral 
the recapture clause of the Int 
Commerce Act be repealed retré 
that voluntary consolidation 


course, 
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i |ACCOUNTS RECEIVABLE 
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MAIL THIS COUPON! 
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Illustrates a method of posting ledger, 
with typewritten description, and dis- 
tributing to columnar journal or continu- 
ous tape in one operation. Several related 
records written at the same time if desired. 


2 Describes how speed is increased by 
reduction of manual operations in posting 


statement, ledger and proof journal. New 
simplicity in posting. 
itemized statement and 


A descriptive, 
skeleton ledger, 
one operation. 
The “Unit plan of posting Accounts 
Receivable records. Statement, ledger and 


both originals made in 


4 proof journal posted in one operation—all 


with complete typewritten description. 
How greater production is obtained from 
fully automatic operation is described in 

5 this folder on posting ledger, statement 
and proof journal—all originals—in one 
operation. 


Prompt information on the condition and 
f revenue value of every account is given by 


() this plan of posting ledger, statement and 


proof journal in one operation. 





BURROUGHS ADDING MACHINE CO. 
6132 Second Boulevard, Detroit, Michigan 
Please send me, without charge or obligation, 
folders numbered eS 


I am interested also in other Seldore on the ab 
jects checked below. 


Payroll 
Stores Records 
Billing 





Figure Distribution 
Accounts Payable 
General Accounting 


ICI 








1932 


These 6 folders 


point the way to 
further accounting 
economies .. . 


No matter how effective you believe your present 
accounting system to be, you owe it to yourself 
to investigate what Burroughs is doing to help 
cut accounting costs, and bring greater speed and 
simplicity to the work. 

You may find—as so many other firms have found— 
that further economies can be effected by utilizing 
the advantages made possible by recent develop- 
ments, such as new Burroughs machines, new 
Burroughs features and new and improved 


accounting procedures. 


To assist you in taking advantage of these develop- 
ments, Burroughs offers to send to you, without 
charge, any of the folders listed at the left. You 
can then compare the procedures described, with 
your present system for handling accounts receiv- 
able. Similar folders on other phases of account- 


ing are also available. 


Burroughs 
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aged; that the government get off the 
inland waterway barges; and finally 
that Mr. Coolidge and all concerned 
take note that ‘the present level of 
railway wages is unjustified, profoundly 
injurious to the public interest 


Brakes on Trucks 


Texas has found out how to con- 
trol the contract highway carriers. 


IF a state wants to regulate contract car- 
rier trucks, fix their rate limits and even 
rule them off routes where their com- 
petition would impair the efficient serv- 
we of a satisfactory common carrier al- 
ready operating, all it has to do is to 
make it plain that its law is definitely 
aimed at conserving the highways. That 
seems to be the point of the decision in 
which the U. S. Supreme Court has 
upheld Texas’ contract truck law 
because of 
court ap 


Somewhat unexpected 

previous rulings, this first 
proval of a method whereby states can 
control apart from com 
mon, carriers is expected to have a far- 
reaching influence on state truck legisla 
tion. Railroad men, in particular, are 
pricking up their ears. Railroads 
first among the common carriers whose 
protection the Texas law-makers had in 
mind. Even the high court took note of 
the fact that much of the load on the 
highways has been taken from the trains, 


contract, as 


are 


suggested that, in this case, saving the 


railroads is also saving the roads 


E. L. Cord 


Aviation Corporation’s biggest 
stockholder becomes its dominant 
figure through a “compromise”— 
meanwhile he buys another line. 


THEY called it a compromise, but the 
outcome of the struggle for control of 
Aviation Corp. looks as if they com 
promised by letting E. L. Cord win 
The board of directors was reduced 
from 35 (with 4 Cord men) to 17 
(with at least 7 Cord men) 

LaMotte T. Cohu, tcpresenting the 
Harriman—Lehman Bros. interests, re- 
signed as president, but will remain on 
the board. The new president ts Richard 
F. Hoyt, of Hayden, Stone & Co., de- 
scribed as neutral in the battle for con 
trol, and broadly experienced in avia- 
tion as chairman of Thompson Aero- 
nautical and of Curtiss-Wright and a 
director of Pan American Airways. 

Cord, it will be recalled (BW’—No1 
23°32), started the fight when he 
learned that Aviation. Corp. and North 
American Aviation were about to merge, 
on terms which he insisted would have 
sct up a voting trust perpetuating the 
control of the group then in power. 
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Cord is the biggest stockholder, having 
been paid in stock for Century Air Lines 
which Aviation Corp. bought. A proxy 
battle got as nasty as those things ever 
do, with each side calling the other 
names. Pilots took part, being particu 
larly Cord as a wage-cutter 
Suddenly peace was announced—but it 
cannot have been too peaceful a peace, 


sore at 


judging by subsequent mancuvers 
Meanwhile, Cord announced purchase 
of 95% of the stock of Transamerican 
Airlines, Inc., adding that he would 
turn it over to Aviation Corp. at 
what it him, if his offer was ac- 
cepted. Price aside, it looked like a 
good move for Aviation Corp. Trans- 
american links Detroit and Cleveland, 
Detroit and Buffalo, Detroit and Chi- 
cago. It therefore gives American Air- 
ways a highly desirable connection 


cost 


N 99 
Sugar “Wet or Dr 

=) 
Decision that “liquid sugar” must 
pay full duty plugs what looked 
like a hole in the tariff. 
Yo 


sugar 


can't dissolve a cargo of Cuban 
(tariff rate, 2¢ per lb.) in water 
outside the limit and 
mixture through the customs as 
syrup (tariff rate, 3¢ a gal.) then con 
vert it back to sugar and congratulate 
yourself on having beaten Uncle Sam 
out of a fat revenue without 
going outside the law. 

The long-drawn “liquid sugar case” 
(Bu Feb18'31; Feb24°32) has finally 
arrived at that conclusion in the United 
States Court of Customs and Patent 
Appeals. It is computed that a contrary 
decision would have admitted a 500 
O00 gal shipment of sugar now paying 


3-mile pass the 


sugal 


wad of 


TO MAKE JOBS—Thoma,: | 
president of Internation 

Machines, and of the New ) 
chants’ Association, is ch 
Greater New York of the 
mm spread-work, and mem 
the New York 
on industrial rehabilitation 


1 


execulive 


approximately $70,000 dut 
after suitable watering. Ar 


growers are much relieved 


Sam. Savannah Sugar R 
which made the appeal, ts 
note that the court I 
portation was mad 

case, that ‘'the 
have ‘been free 


detail of 


transaction 


f ' 
irom dec 


material what 


Labor. Will Fight 


For a shorter work period, for unemployment insur- 


ance: 


against ‘the sales tax and work-sharing. 


But it is 


relying more on‘the ‘strength of its economics than on 
the belligerency of its convention speeches. 


“THERE 1s other way If we are 
to measurably match production and 
consumption, must up and 
the hours of labor be progressively less 
ened as the only answer to the machine 
era in which we now live. No program 
of social or economic reform can hope 
to attain success that does not embrace 


truth as the cornerstone 


no 


wages LO 


this economic 
of its reasoning 
. We therefore recommend . 
the universal adoption of the 6-hour 
day and the 5-day week . . . with wages 
steadily increased in keeping with the 


expansion of produttive effici 
as the only means whereby 
perity of beloved count: 
restored.” 

Adoption of the re solution 
the second paragraph on th 
stated in the first constitutes lal 
The prescript 


our 


pression cure.” 
written at the Cincinnati con\ 
the American Federation of | 
For temporary treatment d 
periods as the cure does not w 
notably until it gets a chance 
the consulting doctors of labor 
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lered unemployment insurance, ad- 
sinistered by the state, paid for by 

nplowers (BW —Nor30 32) 
These are 2 of the 3 facts of salient 
to business about a mecting 






ich { acres Of newspaper space 
The third is that William Green's 
eatest fighting speech of his career” 
fluttered the industrial dove- | 
cots was a command performance for| 
nization Consumption, providing the | 
of fight for the lack of which 
ynion loyalties have been weakening 
This seems to have been overlooked by 
ned critics who stated correctly that 
This great reform will be given to us| 
in response to reason or we will secure} 
thr gh force of some kind’ did 
not sound like Mr. Green.” 
Persuasive Argument 
Keener critics found labor's fighting | 
trength in the persuasiveness of its| 



















| 
economic argument that, since the ma- | 
hine has cut down the hours of em-! 
ployment necessary to perform a given 





tion job, hours of cmployment 

n must be cut down to make 

» around; and that they must 

to go around—at greater rather 

less pay per hour—if the machine- 

is to find consumption for all 

can now produce. This is 

solution for what the A.F. of L 

t on the shorter work period calls 
problem of plenty.” 

Another solution would be the ab- 

of the technologically unem- 

in new industries created by, or 




















table by, a widespread rise in the 





believe there is a formula for 






t using an hours-reduction factor 
ilso concerned about that extension 
sure-time whose possibilities inter- 

{ s0 Many economists. 

Other Policies 
To obtain its ends, the A.F. of L. 
ork as it has in the past through 
mic agencies and existing political 
ties. The Cincinnati convention ap- 
| what Mr. Green called “fight- 
g with our entire economic strength” 
re the 5-hour day and 6-day week, 
down proposals to seek a con- 
ional amendment. It decided to 
fur unemployment insurance 
gh state legislatures. It threw out 
traditional resolution favoring the 
zation of a separate labor party. 
For the rest, the A.F. of L. opposed 
the sales tax and work-sharing as 
to soak the poor,” decided to 
ganize Chain-store employees, endorsed 
pensions, urged the climination 
rivate profits in munitions-manu- 
ng, showed its sense of reality by 
i resolution to tax automatic 
cry, and reestablished its purity 
gging up the old one against the 
tion of Russia. 
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expansion of old ones “ed 
rd of living. Organized labor | 


r that recovery will supply one | 
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Here's the Key 


that will open this door 
fo new net profits 





S 
ba 2 
Lion 


Behina this door is the wealthy an! populous New England market — 
more than eight million people living within a radius of 250 miles 
from Boston, the distributing center of the territory. 


O—* 


x ry" ° . . ° . 
FACTS — New Engiand possesses 8% of total wealth of the United States, with 
only 2% of the area and 7% of the population —truly a section of concentrated wealth 
whose people have money to spend and are ready to buy if you are ready to serve. 


O—* 


THE KEY —A good location is the key to any market. In the case of New 
England, the Boston Wharf Company offers you this key, a location on its property 
which is situated in one of the most strategic spots in Metropolitan Boston — just be- 
yond the boundary of the business section and ten minutes’ walk from the heart of 
the city. @,Here is every fundamental facility you may need — miles of spur track, 
wharf frontage, and paved streets. Furthermore, we are ready to construct new 
buildings or remodel present ones in accordance with your requirements. @.Investi- 
gate these advantages, without obligation, by sending for our descriptive booklet. 
Merely clip and mail the attached coupon. 





BOSTON WHARF COMPANY 


Industrial Service Department BW D 





Boston Wharf Company, Boston, Mass. CLIP THIS COUPON 
Please send me booklet describing > . > - 
your property and its edvantages. FOR LARGER PROFITS 
Name —— — Position — 
Address 














Technocracy 


Little about Technocracy is specific or clear, but it does 
seem plain that from an interesting, ambitious, and pos- 
sibly valuable research project, some of its spokesmen 
with a taste for the dramatic are drawing conclusions that 


will hardly stand analysis. 
*“‘TECHNOCRACY” is a word. It was 
invented and applied by themselves to 
a group of professors of engincering, 
academic economists, practicing eng! 
neers, and architects said to 
be directing certain statistical studies of 
industrial production, employment, and 
use of power carried on during the past 
2 years. It is housed in the depart 
ment of industrial engineering in the 
Engineering School of Columbia Unt- 


who are 


versity. 

Who’s Who in Technocracy 

A complete list of those connected 
with the organization has not been pub- 
lished, but it is said to have 350 mem- 
bers in all parts of the world, including 
a free-lance engineer named Howard 
Scott, who is apparently its leading 
spirit; Bassett Jones, electrical engineer 
of Meyers, Strong & Jones, Inc.; Dr. 
Richard C. Tolman of California Insti- 
tute of Technology; Frederick L. Acker- 
man, New York architect; and (when 
they were alive) the late Charles P 
Steinmetz, engineer of the General Elec- 
Co., and Thorstein Veblen, ev fat 
American economics. It has 
identification, and 
its member- 


tric 
terrible of 
no formal means of 
definite information about 
ship, activitics, and objectives has been 
difhcult for from 
those known to be associated with it 

It uses space at Columbia because of 
the special interest of Professor Walter 
Rautenstrauch, who is a member. About 
100 unemployed draughtsmen and engi 
neers have been engaged by the organ 
ization to compile statistics and mak« 
charts for the purposes of its studies 
These assistants are being paid through 
the Architect's Emergency Relief Com 
mittee of New York, but part of the 
funds for this purpose were supplied 
by a number of business men and bank 
ers, whose support was solicited by the 


outsiders to secure 


organization and who became interested 
in or anxious about its work 
System, or Folks? 
It is not clear whether the 
“Technocracy” refers to a social system 


or type of political organization which 
is to replace democracy, or is the modest 


word 


designation of the group of individuals 
who are to set it up, or a description 


lished in The New Outlook edited by 
Alfred E. Smith. Even these 
refer to “‘technocracy” as a “somewhat 
mysterious word’’ and as an “elusive 
organization,” and the uncertain spell- 
ing of technical terms and proper names 
and the parade of meaningless but por- 
tentous professional patter in these 
articles makes it plain that even the 
author had a very confused impression 
of what it is all about; but they attracted 
attention by bluntly predicting the com- 
plete collapse of our economic system 
in eighteen months, which would be 
about April 1, 1934. 

Apart from the unsupported asser- 
tions of Mr. Scott, neither the statistical 
basis for this forecast nor any explana- 
tion of what it means has been made 
public. The only official information 
about the character and results of the 
studies being conducted by the organ- 


ization so far available is containea in 


articles, 


a typewritten preliminary 
the 


committee of 


sented by group to 
business 
being solicited for fina: 
The Speci hic cont 
ment cannot 
breaking confidences, but 
without qualification that 
ing in the results of the st 
organization so far mad 
offers the slightest 
tion for any forecast of 
economic events in this or 
country over the next few 
any final conclusions as to 
that may occur in our ¢ 
business structure in the fut 
Valuable Research 
The statistical 
on by the Columbia group ar 
edly important to business 
worth continuing, provided 
are interpreted by responsil 
and freely published in offici 


tents 


be made 


scientit 


studies bei 


analysis and discussion by ot 
far, however, the 
served to assemble a mass of 
but scattered statistical infor 
the comparative productivity 
try and labor at various per 
world’s economic developmer 
various countries, and to rais 
of important questions about 
ent economic organization 

often been asked before but 


studies | 


The E 
AUTOTRAM—The aluminum-bodied, gasoline-powered rail car developed )) 
Clark Equipment Co. (Clark axles, wheels, machine tools) for economical + 
haul transportation. It seats 42 passengers, is designed to operate at high sp 
on standard rail beds, yet weighs about one-quarter as much as a steel day « 
Windows are double, permanently fixed, ventilation completely controlieé 
The Michigan Central and New York Central will test it out. 


of their state of mind 

Apart from vague newspaper reports 
of statements by Mr. Scott, the only 
extended account of the organization, 
its activities and ideas has been pub- 
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technocrats” nor anybody else | 
satisfactory answer 
statistical studies go under the 
me of an “Energy Survey 
nerica,” but they are simply 
§ comparisons of production, 
installed horsepower in 
istries based on census data, 
to those which the Bureau of | 








| 






















“ - Statistics and other organizations | 
oe sublis hed from time to time, ex-| 
— } to a large number of commod- | 
o ' other ‘countries and early periods 
han An Obvious ¢ ‘onclusion | 
s impossible for anyone to check 
” : curacy of these statistical com- 
one ns. because the sources and meth- 
oe ve not been published. Those 
a » relate to industrial conditions in 
pon « centuries when there were no com- 
ety ensive and authentic records what- 
ey or to other countries where data 
va » still scarce, are naturally question- 
“~e But it does not much matter 
_ ther the statistical data are alto- 
) ha , ther complete and correct or not be- 
a the general conclusion to which 
abe lead is so familiar and obvious to 
8 siness men as to be bromidic. 
md {J} that the elaborate technical 
‘160 mble of the “technocratic” 
_— tistics shows ts the fact that by the 
as power machinery men can pro- 
= much more per man-hour than 
4 : could by hand labor, especially in 





¢ United States. Astonishing as this 
be, it is not unbelievable because 
y people, from Adam Smith to the 
asus Bureau, the Department of 
or and the National Bureau of Eco- 
ic Research, have told us about it 
uny times before. But when the bash- 
business man asks, what of it?, his 
chnocratic troubles begin. 
Not Very New Ideas 
He has probably never heard of 
mon Patten, Veblen, Henderson, 
idy, or dozens of other economists 
1 scientists who have been exploring | 
expounding the problems and para- 
xes of our capitalistic business system 
score of years or more. He has 
bably never read a little book called 
t Paradox of Plenty” by Harper 
sublished last year in which the 
“eachenaiiatie™ story of the in- 
se in the productivity of modern | 
istry and its implications was told | 
mple, unpretentious way as a| 
for a hopeful view of the immense | 
sibilities of future human progress. 
Dist Pr ge and puzzled by the difh- 
“és of a prolonged depression, he 
nprey pared when the _ technocrats 
ble some obscure mumbo-jumbo 
energy determinants” and ‘‘deci- 
© arrivation” over him, pronounce 
om of the “price system” with the 





























eB 
yped by the 


mical shor “entous finality of a papal bull itself 
high speed: A sentence him and business to death. 
day coach ‘arting with the self-evident fact of 


controlled 





increase in production per 
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Does your package 


assure freshness ? 
4 


Many advertisers are emphasizing /res/ness 
—they have learned that it is a powertul sales 
appeal. 

An important part of the service which our ma- 
chines render, is the production of wrapping that 
assures freshness. 

These machines are built to wrap products with 
any of the various materials used to protect quality 
waxed 


> ss ie 
and freshness—moisture-proof Cellophane, 


paper, glassine, foil, etc. You can therefore, select 
for your product the material best suited to its needs 
The quality of the wrapping executed by our 
machines is another important factor the pac kages 
are wugeen tight and sealed perfectly, so that they 
ive the utmost protection against air-seepage. 
Perfect, 
freshness, but also retains fra 
flavor 
co, soaps, toilet preparations, etc. And, of course, 


protective wrapping not only guards 


grance, aroma and 


essential for such products as coffee, tobac- 


there is always the necessity of protecting against 


foreign odors, or other forms of contamination. 


Your Product 

We have had the widest experience in providing 
protective wrapping for America’s leading food 
products, cigars, cigarettes, confectionery, crackers, 
cake, cosmetics, etc. 

We will be glad to examine your package to see 
if it can be given a new sales stimulus through a 
more protective and more attractive wrapping. 

Get in touch with our nearest office. 


PACKAGE MACHINERY COMPANY 
Springfield, Massachusetts 
New York Chicago Los Ar gcles 


London: Baker-Perkins, Ltd, 











PACKAGE MACHINERY COM PANY 


i 
Over 200 M n Packages per day are wrapped on our M 







eed them out! ...sayst 
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ynately, it’s far easier than it used to 
» choose the best media for covering 
cular markets—thanks to the work of 
Audit Bureau of Circulations and the 
pus associations of publishers, adver- 


and advertising agencies. 


ile it is true that there are some ex- 
mt publications which do not meet all 
standards of these groups... never- 


s,a good many weeds still exist in 


publishing field. 


example ... the publisher who claims 


ulation which doesn’t exist who 
[not and cannot prove his claims with 
ence such as that called for by A.B.C. 
dards... . The publisher who performs 
worthwhile editorial service for his in- 
ded audience. . . . The publisher of the 
too” paper who lives by begging for 
hare of the advertiser’s appropriation 


ta stronger paper has established the 


tof an advertising program. 


fs where any good advertising agency 
save its clients hard, cold cash. Good 
‘son why! Listening day after day to 
ulation stories, and analyzing them, 
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the agency space-buyer quickly picks out 
the weak points—and the strong. He's 


expert in comparing circulation with 
markets and in relating it to trading areas. 
He’s expert, too, in building lists to take 
into account the duplication that exists 


among publications. 


Of course, an advertiser can do this job 


for himself—if he puts a specialist on 


advertising media on his own payroll. But 
the advertising agency brings to this task 
“pooled knowledge” gathered in planning 
many widely different campaigns. It con- 
tributes this “pooled knowledge” as an 
essential part of its service. Certainly, this 


is one of the reasons why most successful 


advertisers use advertising agency service. 


McGRAW-HILL 


PUBLISHING CO. 


iS Bemed -@ 2en . &. am on?) 
330 West 42nd Street New York. N. Y. 





Vv 


Because McGraw-Hill’s continued success depends 
upon the success of its advertisers, we publish this, 
the sixteenth of a series of advertisements on the 
value of advertising agency service in the creation 


of sales-producing campaigns. 


ard-headed agency space buyer 
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man-hour by use of automatic power 
machinery, these are some of the con 
clusions to which the enginecring jitter 
generators have jumped : 

First, of course, they the 
imminent elimination of all human labor 
in production, with 25 million unem 
ployed in 1934. They say nothing 
about the fact that present unprece 
dented unemployment is due to an 
extraordinary decline and not to an in 
crease in production and that in 1930 
there were more people gainfully em 
ployed per 1,000 of our population 
than ever before, in spite of the most 
rapid increase in productivity per man 
hour ever seen in our history during the 
period from 1922 to 1929. They do 
not inquire where machinery comes 
from but assume that machines make 
machines that make machines, ad in 
finitum. They ignore the vast shifts in 
occupations as result of new demands 
for labor created through new pur 
chasing power released by the increased 
productivity of labor in old industries 

Some Factors Ignored 

They say nothing about the constant 
demand for labor created by obso 
lescence of business methods, industrial 
processes, and equipment 
under pressure of changing social stand 
ards of living, and nothing about th: 
constant shift of workers from the 
mechanical industries to the service 
businesses—nothing except to condemn 
it all as wasteful of natural 
Chey say nothing about the possibilities 
of raising standards of living and de- 
mand for industrial products in unde 
veloped countries, except to dismiss it 
as impossible because there is not energy 
enough availabl« 
engineers and 
they know that any day may sce new 
sources of energy opened to exploita- 
tion. 

Second, they are sure that the devel- 
opment of production by use of power 
machinery has already been so rapid 
that we are entering the stage of dimin 
ishing returns because our raw material 
and power resources will soon be ex 
hausted—even in the United States, 
while the rest of the world is already 
done for in this respect. Their con 
clusion is that we can't look for much 
further rise in standards of living be- 
cause we are already using up our raw 
materials and energy as fast as we can 

Consistency—the Jewel 

This may seem inconsistent with an 
anxiety about overproduction due to 
indefinitely increasing productivity, but 
not to a “‘technocrat.’”” To him we are 
bound to suffer anyway whether we 
have too much energy or too little, so 
long as we don't use it according to his 
specifications. 

Third, since production will increase 
and employment decrease in spite of the 
depletion of our energy and raw mate- 


forecast 


produc ts, 


resources 


a strange thing for 


scientists to say when 
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rial resources it will soon be impos- 
sible to sell products and service at any 
price and make a profit and pay debt 
charges. We shall have to find some 
way of distributing products and serv- 
ices Other than the present methods of 
paying wages, dividends, interest, and 
rent to people by which they can buy 
the product at a price. This is what is 
meant by saying that the “price system” 
is doomed. Things are getting so 
plentiful that they must be given away 
to everybody on an equal basis 
Ancient Adjustments 

Of the possibility of bringing wages 
and prices into adjustment so as to 
expand purchasing power, or of writing 
down or writing off debt burdens, or of 
improving the organization of industry, 
or of doing any of the things that some- 
how always get done in the capitalistic 
system through the booms and depres- 
sions by which it has wobbled its way 
along—of all the self-adjusting proc 
esses by which the world has managed 
to survive, “technocracy” says nothing 
except that they are of no use this time 

Finally, they say that whatever sub 


stitute is devised for tl 
system, it must be one 
entific contrgl, planned 
scale and operated by t 
Human nature must have 
with it: human desires I 
must not be allowed t 
is too complex, too deli 
to be bothered by mere 
The laws of physics must 
and supreme law of the 
tem of government must | 
scientists and engineers, 
tered by a kind of Te hno 
Committee. ‘“Technocra 
already designing the 
utopia. In fact its essent 
to prepare the complete 
Almost Perfect State It 
mised that the boys u; 
expect to get the contract 
print and specifications, 
important cabinet position 
the great technocratic land 
What they will do 
fashion, fun, and other 
man dispositions and frailt 
be seen. Probably just igt 


Medical Business 


Sickness costs too much yet physicians earn too little. 
Experts suggesting reforms take a leaf from industry. 


BUSINESS men who deal with industrial 
medical and workmen's 
pensation laws scanned with closer in 
terest than the general public the final 
reports in which the 48 experts of Dr 
(and Secretary of the Interior) Ray 
Lyman Wilbur's Committee on the Costs 
of Medical Care summed up last week 
the conclusions of 5 years of research 
and study 

Their attention was attracted particu 
larly to the majority report in which 35 
committeemen recommended applica 
tion to medical practice of the basi 
business principles of mass production, 
consolidation, and standardization. Key- 
stone of the structure proposed therein 
is the development in each city of one 
or more hospitals into a community 
medical center manned by organized 
groups of physicians, nurses, dentists, 
pharmacists, etc., prepared to provide 
complete health service in return for 
payment of a monthly fee or insurance 
premium. Estimated cost, $1.50 to $3.25 
per adult wage-earner per month. Eight 
of the signets thought that compulsory 
health insurance must come eventually 
as it has in most European countries, 
urged it immediately for at least the 
low-income groups. The general recom- 
mendation* added that tax funds might 
have to be drawn upon to provide for 
the poorest patients, but stated that none 
of its provisions should preclude con- 


service com 


tinuation of the individual 
visit’ for 
present method 

Chief among the minorit 
personal statements, wi 
suggested comparison with t 
conclusions of the Wick 
mittee, that in which 
damned the majority's appr 
corporate practice of medi 
As a substitut« 

it offers the 


those who 


was 


32 pages 
toward one 
cal society plan setting u| 
fund under control of the 
physicians to meet costs 
patient's means This re] 
united efforts ‘to restorc¢ 
practitioner to the central p! 
cal practice’ and demands 
ernmental activities in medi 
fined to care of the indigent 
tion of public health, has the 
the American Medical Ass« 
The majority report hol 
posals promise a better 
the medical profession as 
Noting that “medical costs 
high for many families do 
sarily mean high incomes 
tioners,” it puts the physicia: 
income for 1929 at $5,300, t 
income at $3,800, states that 
specialist earning over $1' 
year, there were 2 general pt 
making less than $2,500. 
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rouble in Paradise 





tain’s government-controlled 
4 concession in Persia is threat- 
vd by the Shah, who demands 
large share of the returns. 





nkers are still steaming up| 
sian gulf and loading English- | 
Persian oil—crude and refined | 

nrivate docks near the mouth 
Tigris-Euphrates rivers. And 
still supervising 
than 100 miles 
wastes of south- 


gineers are 
oil more 
desolate 








rsia 
















Teheran, however, the Shah 
ersia (whose fabled riches are 
in mS actua casn rescrves) 
n | tual | v | 


d that Persian oil will no longer 
nto British pipelines unless there 
istment of the 31-year-old 
contract “based on the rights 
In London, the price 
Anglo-Persian Oil res dropped, 
Ramsay MacDonald convened his | 


rties 


' 
sha 


Shah. 
Government Is In 
, ticklish situation 
Anglo-Persian Oil Co. is no 
Besides being 








organization 
he world’s great oil producers 
instrument of the British gov- 
which owns a majority its 


oo little. 


lustry, of 
he second place, the concession in 
is sought by the British be- 
various admirals in the past fore- 
importance of oil to the Brit- 
To protect India and the} 
possessions in the Far East, it} 
leemed necessary that the country 
convenient source of oil: ‘‘be- 
Suez." The Persian wells were 
ng richly under a private British 
ny. The events of 1914 forced a 
son. Britain bought a controlling 
rest in them. Since last week, 
looked as though possession was 
than had been ex- 


less secure 
Royalties Have Dwindled 
London and Teheran differ on the 
the move by the Persian gov- 
nent to cancel Britain’s 60-year lease 
expires. The British declare 
tthe Persian government is in need 
re revenue. Royalties on oil have 
past bulked large in the revenue 
ng into the national treasury. In 
st year or two, they have dwindled, 
most other revenues feeding 
st any treasury. The British con- 
i that Teheran is simply passing the 
to Anglo-Persian, and taking a 
larly nasty way of doing it. 
heran denies this. The young 
is particularly aggressive. He has 
numerous reforms since he came 


He has 
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special session to see what , 
done about the blunt note! ,; 


In the first! ; 
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resentcd concessions The 
Anglo-Persian concession was granted 
originally in 1901 to a bold British 
adventurer—William Knox D’Arcy- 
for a reputed $20,000. For this cash 
settlement, plus royalties, D'Arcy got 
exclusive rights to exploit petroleum, 
natural gas, and asphalt for 60 years 
over 500,000 square miles of Persian 
territory (all of central southern 
Persia). 

Wholly in keeping with the new spirit 
of nationalism in Persia, the govern 
ment claims it has been seeking for 
some years a revision of the contract 
with the British. The present ulti 
matum, it is claimed, became necessary 


forcign 


and 


when previous demands failed to bring 
about a satisfactory settlement 

British interests support their con- 
tention with the statement that royalties 
to Teheran increased from $2.3 millions 
in 1920-21 to $5.13 millions in 1926-27, 
dropped last year under the influence 
of curtailed output and -depressed prices 
to less than half a million. 

Quote Churchill 

Persians answer this argument with 
facts. They point to Winston Church- 
ill’s own statement that “within 10 years 
after the government had _ purchased 
control of Anglo-Persian for $11 mil- 
lions, it had profited to the extent of 
$200 millions.”” Profits in 1926-27 
alone estimated at $23 millions. 
Teheranites claim the Persian oil fields 
have proved to be a paradsse of profit 
“for the British.” 

It is extremely doubtful that the Per- 
sians mean to carry out their threat of 
cancellation. It is highly probable that 
they will do everything in their power 
to win a larger share in royalties, either 
by demanding a larger percentage of 
profit or by a readjustment of the sys 


were 


tem of accounting. 

This newest sign of increasing 
nationalism has caught the British at an 
unhappy time. War debts are occupy- 
ing major attention in London. But 
also causing worries are the ubiquitous 
outbreaks in India, the stubborn re- 
sistance of the Irish to payment of an- 
nuities to London, the demands of 
Canada for trade advantages as a price 
tor cooperating within the empire. This 
preoccupation with family affairs no 
doubt gives outsiders the temerity to 
voice their demands 

It’s an Epidemic 

The plague is not confined to the 
British. Chile, deflated as her outlook 
is just now, is stubbornly working to 
break foreign control over her economy 
Mexico has more or less successfully 
broken the control of foreigners over 
her mining interests, though the results 
so far have not been very profitable to 
Mexicans. Japan has seized the time 
when the of the 
pied to round out a long-contemplated 


imperial domain in continental Asia 


rest world is preoccu 


99 
22 


All this concern to American 
holders of foreign concessions 

Britain attempted at Ottawa to work 
out a plan for closer cooperation with 
the empire. It demanded concessions 


all the way around. No doubt the job 


Lives 
d 


is only half complete 
to consider 
mately connected with B 
Persia has simply ad 
claim to those put forw 
and the Argentines 


those outs 


Spain Wants Spanish Telephone 


Under the old Spanish monarchy, Americans won 4 t¢| 


phone monopoly in Spain. 


the idea, wants to cancel the contract. 


involved in the controversy. 


REPUBLICANISM in its infancy is likely 
to have small respect for anything very 
closely associated with its predecessor 
governments. 

The new Spanish republic wants to 
have no respect for a telephone con- 
tract which the Alfonso government 
(really the Primo de Rivera dictator 
ship) made in 1924. Involved is the 
International Telephone & Telegraph 
Co.—and the popular government now 
sitting in Madrid. Also involved arc 
the state department at Washington and 
$65 millions of American money which 
went into the concession. 

In 1924, the Spanish government 
which meant the Rivera government 
granted a concession for the “creation 
and operation of a general telephone 
service extending through continental 
Spain and its contiguous territories.’ 
Compania Telefonica Nacional de 
Espana was formed as a Spanish corpo 
ration to develop the system. Tele 
fonica, however, was simply the operat 
ing company for International Tele 
phone & Telegraph. 

A New Deal 

In April, 1931, the old monarchy in 
Spain collapsed when Alfonso XIII fled 
by night from Madrid. The republic 
began to function the following day 

In February of this year, the Spanish 
parliament—young but efficient—lis 
tened to a bill through which one of 
its members proposed making the tele 
phone contract illegal and _ subject, 
therefore, to annulment. Action went 
no further at the time. 

A few wecks ago, jingoist members 
of parliament suggested that it was time 
something definite was done about the 
bill. Telephone interests were warned 
to get busy if they wished to make any 
defense. They declared their contract 
was secured legally, that they were ready 
to listen at all times to any complaints 
on service the company was rendering, 
that they would even consider with the 
proper authorities certain modifications 
of the contract to which the republic 
But they prom 
the 


might especially object 
to cancellation of 
to the last ditch. 


ised resist con 


tract 


The new republic resey 
Governments 4 


To all of which Spa 
listened, though outward 
as ever to give up their 
Then Washington 
clared that it might | 
withdraw the 
the Spaniards insisted o1 
contract 
Whatever 
troversy, there are sev 
should not be overlook 
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“CONGRATULATIONS” 
Cadman, chairman Anglo 
Co., told American oil n 
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phone k neighbors usually suftcred. Lately 
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extreme nationalism Persia's | 
> WON a tel st at British oil contracts is 
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Spain's young republicans have shown 
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men their delphia and Los Angeles are as decisive. 

progress “oston's sewer division engineer told 
th poe X¢ Public Works Department in that 
- sa %. that “we will specify that all struc- 
9 demand Sy, steel shall be manufactured in the 
alti “hited States,” 
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Spain claims that what monopolics | 
allowed in the country must be 
r control of the government. For 


branch plants are beginning to 
ader how soon they are likely to run | 







difficulties. 
Spanish credit is likely to be weak-| 
| if the telephone contract is flatly | 
acelled. This means little in New| 
York where Spain has seldom come for! 
loans. As far as Paris is concerned, it 
is believed generally that the French 
d the Spanish have in recent months | 
en drawn more closely together. 
Pethaps the most significant outcome 
is the effect that cancellation would 
ave on the sanctity of contracts. At a 
time when moratoria are the order of 
he day, when debts private and public, 
large and small, are being defaulted, it 
is easier to broach the subject of con- 
tract adjustment or nullification without 
drawing the opprobrium of the rest of 
the world. But the practice has alarm- 
ing boomerang possibilities. 











“Buy American” 


'yY American’”’ took a decisive turn 
m New York recently. The city’s 
Board of Estimate some time ago heard 
a resolution to bar foreign steel in all 


city contract work. This week it de 
cided to sustain the proposal. City 


building is being rushed just now as 
one means of offering relief to the un- 
employed. More unemployed will be 
given jobs, it is ome: | if the steel is 
home-made. 

New York does not stand alone, 
ough few other cities have completely 
tuled out all imported products. Phila- 
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has served 


American business for 


nearly a century, and numbers 
among its depositors many 
of the countrys leading 
organizations. It affords to 


its commercial customers 
the advantages of ample 
resources, complete na- 
tional and international 
facilities, and the service 
of experienced officers. 


Guaranty Trust Company 
of New York 


140 Broadway 


FIFTH AVENUE at 44TH STREET 


LONDON PARIS BRUSSELS 


MADISON AVENUE at 60TH STREET 


LIVERPOOL HAVRE ANTWERP 














Business Abroad 


Europe is not likely to pay war debts according to any 
unified plan. France is most antagonistic. , Britain will 
pay. Germany views new government favorably. Latin 
America is revising exchange quotas. 


% 

Europe 

EUROPEAN News BureAu (Cable)— 
Americans who are following the debt 
controversy in Europe must have some 
strange reactions to the contrasting 
come-backs of the various European 
debtors. Certainly the stubborn resist- 
ance of Washington's lame duck con- 
gress is interpreted variously over here 

The British are probably the most 
sympathetic to the American demand, 
though the Britisher is pretty well aware 
of the fact that if the December pay 
ment is made it will be the last. And -if 
Washington is going to continue to 
demand payment, London might as well 
default now as later and save the $95 
millions. But London is likely to pay 
—somehow. 

France looks on the demand for 
millions this month as an outrage 
Frenchman considers that America 
tually promised to end debts when 
Europe, at Lausanne, gracefully ended 
reparations. For Washington now to 
ignore this fact is nothing less than 
insult to the French. France probably 
will not pay. 

Other debtors will follow varying 
courses. Italy has made plans to pay 
one more instalment. Belgium will be 
hard hit if she makes her payment. 
Most of the small debtors are waiting 
to sce what the big fellows will do. 
It looks now as though all sorts of con- 
ditions will prevail atter Dec. 15. Some 
will pay to New York, and transfer 
their payment in full. Some will pay 
but will probably not transfer the pay- 
ment in order to protect their foreign 
exchange. And some will simply de- 
fault. Congress is pretty sure to be 
faced with a nasty problem. 

France Is Weak 

Exchanges are unsettled by the pros- 
pect. Sterling moved erratically up and 
down, seems finally to be steadier. The 
franc caused the most concern, as the 
one great stable gold standard exchange 
the dollar. Exchange moved 
against the = fran generally. 
Against dollars, the franc touched the 
gold export point. Gold shipments are 
likely soon 

Commodities were uneven though 
quite generally they failed to 
ground. Copper and silver were the 
exceptions—both touching all-time lows. 
Copper’s weakness was due especially 
to uncertainty over the outcome of con- 
ferences in New York. Some author- 
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ities were inclined to expect the demand 


of Roan Antelope for a larger quota in 
1933 production to be resisted by other 
members and finally to cause the whole 
plan for restriction to be dropped. 
Others were less pessimistic, looked for 
the production curtailment plan to be 
continued with only slight modifica 
tions. Sugar prices improved slightly on 
reports from The Hague that world 
conferees had reached an agreement for 
1933 output. Tea is likely to go under 
some restriction plan soon 

Spain's move to throw out the Ameri 
can telephone company holding a mo- 
nopoly from the old monarchist régime 
(page 21), and Persia's threat to cancel 
Britain’s oil concession both stirred in- 
ternational interest. Europe is full of 
worries caused by recently increasing 
extreme nationalism. Business is aware 
that many of its troubles can be traced 
to this source 

Economic conditions are relativesy 
good in the Scandinavian countries 
Members of the so-called “Oslo con 
ference’’—Norway, Sweden, Denmark, 
Belgium, Luxemburg, and the Nether- 
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Yor, 


lands—met recently 
formulate policies ti 
the coming world 
people foresee in the 
for a firm united front 

Germany ts in a bet 
week with a 
control and 
ing. The British outlo 
In France there ar 
ahead 


popul 
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France 


While 2 harried premicrs ta) 
debts, French business «; 
on what is likely to 
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ri ippen 


Paris (Wureless)—lIt 
ot premuicrs 
Geneva train in Paris th 
riot, determined, and Ma 
tired, no doubt had talk 
on the shores of 
though they were not 
agenda of that meeting 
Not until they had cont 
could they talk for 
cluded in the Paris cont 
ain’s busy Chancellor of 
Mr. Chamberlain. Conf 
as well as the advisory 
of both countries at the 
the almost certain prosp: 
duck Congress meeting 
would not solve their pr 
poning the Dec. 15 pay 


who _ step; 


the fam 


AND STILL MORE GOLD—When the £ drops in value, Britishe 
slowly-accumulated hoards of gold coins, sell them for more ~’s tha 
Birmingham jewelers ran into a new “gold rush” last week when th 
to record lows. Here is one Britisher’s hoard of 2,000 sovereigns being 
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among a few of the leaders 
French business who were in Paris 
brought out these interesting 
ats of view: 
“Watch Washington” 
and England would like to 
appearance of working too 


P gether. The idea of strong 
-o-British action is anathema to 
American Congress, and people over 


. aware of it But Brftishers 
Frenchmen know that there is a 
reason for close cooperation just 
France owes the United States 
$19 millions in December, but if 
unt is paid, it is stipulated in 
aercement with London that the 
ench pay the $40 millions they owe 
the B itish next spring It may be for 
some Americans that the 
owe war debts to both New 
rk and London, while the British owe 
New York. 
Herriot alone is not likely to make 
sion. He can't. His govern- 
would fall if he decided to pay. 
is expected to put the problem 
to the French Chamber. If they 
efuse to pay, even conditionally, it is 
possible that the Herriot cabinet 
fall. But it ts also possible that 


ten by 


i I 


Jerriot will be asked to form a new 
covernment which would, as a matter 
course, accept the French default 
to have taken place during 


interval between the fall of the old 
government and the formation of a new 

Franc exchange, meanwhile, is depre 

iting against the Spanish peseta, the 
German mark, the Dutch florin, the Bel- 
gan belga, and—most drastically—the 
American dollar. The franc, in fact, 
has dropped below the gold export 
point against the dollar and it is rumored 
in Paris that ships sailing at the end of 
the week will carry gold to New York 

Against this possibility is the argu- 
ment advanced by the more financially 
minded of those who expressed opin- 


¢ 


ms on the situation that few banks 
cther French or forcign—would risk 


supping gold just yet because of the 
ntense feeling against the United 
states over the debt question. Not 
until there is greater profit in the trans 
ation is much French gold likely to 
cave Paris. 
Gold Standard Tottering 

Just here is the most significant specu- 
ation (and it is from good authority). 
lf the dollar moves further against the 
iranc, so that it becomes more profitable 
to ship gold to the United States, even 
the Bank of France is likely to do so 
This would stir already rankled French 
ieclings to the breaking point. Paris 
believes that Parliament would refuse 
‘0 allow this movement to assume any 
ignifcant proportions without clamp- 
ig On export restrictions. Though this 


technically throw France off the 
tandard, it is considered more im- 
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portant that it weaken drasti ally | 
the advantages (if any remain) of main-| 
taining the gold standard (Obviously | 
this means that the United States, the 


last stronghold after France 


would 


forced off gold.) And then,” con 
cludes the sarcastic Frenchman, ‘'there 
will be a real need for an immediat 
world economic conference to climax 


the Hoover administration.” 

Beyond the debt question, business 
men are talking of little else. Every 
line, excepting possibly textiles, is slack 
though officially employment ts fairly 
stable. As soon as Dec. 15 passes, other 


matters will receive attention 


‘ . . 

Great Britain 

Sterling exchange, and stock mar- 
ket prices, erratic due to uncer- 
tainty over war debt payment. 
Holders of oil stock less worried 
on assurances government will 
deal firmly with Persia. 

LONDON (Cable)—Because Britain her 
self is still a great creditor nation, the 
British all week have been 
with negotiations between London and 
Washington regarding the 
settlement. Beyond the assumption that 
Britain will pay, the City has revealed 
little of its private thinking on the mat 
ter. 


concerned 


war 


June, it had better come now. The oth 

cial political view is that there should 

be no talk of default until it was deh 

nitely known that there could be not 

even cleventh hour postponement 
Anti-U. S. Tariffs 


Talk of anti-United States taritts 
should not be misconstrued in New 
York and Washington. There is no 


desire on the part of the Britisher to 


retaliate for retaliation’s sake. But it ts 
increasingly believed by the average 
citizen that the only way Britain can 


make up for the December payment 1s| 


to raise the new tariff wall even higher, 
make the country more dependent on 
itself. Any such increase would 


nation, for, outside the empire, Amert 
cans have been among the country's 
largest suppliers for a long time 
Internally, the country is less shaken 
by the serious financial developments of 
the last few weeks than many an out 
sider must expect. There are still a few 
scattered signs of industrial improve 
ment. Automobile output, for exampl 
was greater in the year just closed than 
a year ago. Textiles report some in 
crease in output. Industrial profits in 
October (recently compiled in the 
Economist) show a rise of 19.99%, 
in contrast with a decline of 15.69% in 
September. Breweries have been hit by 
the new beer tax. Profits of 5 repre 








might be MAR, 


debt | 


The Treasury view has been that} 
as default must come either now or in| 


hit | 
the United States as much as any other | 








JOHN BULL 


.. will listen to reason 
The “Buy British” movement 

has been a god-send to 
England. It has forced British 
recognize 


manufacturers to 


the value of their own market. 


American manufacturers 
ean no longer overlook the 
necessity of meeting this en- 
couraged British competition. 
They must either establish 
their own factories in England 
or retire gracefully. 


Factory sites along the 
L. M.S. right-of-way are plenti- 
ful—either for sale or for rent. 
Prices are extremely low. 
Cheaper labor and carrying 
charges make operation most 
economical. And of course, a 
“Made in England™ label for 
your product eliminates all 
buying prejudice. 

Let us show you our listing 
of available factory locations 
—also the experience back- 
ground of other American 
businesses already manufac- 
turing in England. This infor- 
mation will be given in strict 
cost or 


confidence— without 


obligation. Just write or phone. 


LMS 


GREAT BRITAIN 








LONDON MIDLAND & SCOTTISH 
RAILWAY OF GREAT BRITAIN 


[LONDON, MIDLAND & SCOTTISH CORPORATION 


Freight Traffic Department 
1 Broadway, New York City 









Pensions for 
Employees 


A man has a goal to work for when he 
can count on a pension 


He can put spirit into his efforts in the 
active years. He can look forward 
hopefully to the time of retirement 


Employers solicitous for the interests of 
their people are eliminating all chance 
by putting pension funds into the hands 
of a good life insurance company. 


Prudential Group Annuities embrace 
the most advanced ideas. Simple in 
metnoda and low in cost! 


THE PRUDENTIAL 
INSURANCE COMPANY OF AMERICA 
Edward D. Duffield, President 
HOME OFFICE, NEWARK, N. J. 





Employers, please 
write for 
“A Little Book 
about Pensions"’ 
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Sunlight | 


| reac 
it looked as though the Reichstag would 
be ordered dissolved before it even had 
a chance to meet, “big business” entered 
the political scene and began to exer- 
| cise strong pressure on all parties con- 


with every foot 


° } 
of office space 


410 paces west of Times Square— 
For 800 sq.ft. of space or whole | 
floors—you'll pay today’s prices— | 
because this building was built 
after building costs came down. 


It’s The New | 
MeGraw-Hill 
Building 


330 West 42d Street, New York, N.Y. | 


Apply to 
342 West 42d Street Corp. 
330 West 42nd St., N. Y., 
Renting Agents 
Brown, Wheelock, Harris & Co 
14 East 47th St., N. Y. City 





| cerned. 


| sentative companics, in the 

| showed a drop of 16% 

| Last flurry in stocks 
been pretty well dissipated by the re- 
assurances from the government that 
the Persian threat to break a contract 
will be dealt with boldly. Neverthe- 
less, there is some anxiety among execu- 
| tives whose companies control large for- 
| cign interests outside the empire. Even 
|the necessity of revising the terms to 
meet the demands from newly national- 
istic Persians has its unfortunate aspects 


(page 21). 


weck’s oil has 


Germany 


New cabinet meets with business 
approval. Plan for winter political 
|truce in Reichstag improves out- 
|look for continued recovery. In- 
| dustry more active; stocks in de- 
mand. 


BERLIN (Cable)—German business had 
its finger in the political pudding this 
week, is naturally pleased with the re- 
sult. The new presidial cabinet under 
von Schleicher meets with almost uni- 
versal approval among leaders. And 
the plan for a political truce by the 
Reichstag gives new hopes that recent 
recovery plans will continue to operate 
through the winter 

Selection of the cabinet occupied first 
attention all week. After the iong pe- 
riod of negotiations between determined 
old President von Hindenburg and each 
of the various political leaders (includ 
ing, importantly, the radical Hitler) 
hed a seeming deadlock, and when 


It was the contention of par- 
ticipating executives that a new election 
(which, incidentally, would not have 
changed the relative strength of the 
parties materially, except that the Hit- 
lerites probably would suffer further 
losses) would unavoidably nullify the 
incipient recovery evident for several 
months, and thus only bring more 
misery and hunger in the coming hard 
winter. 
Krupp in Limelight 

The chief actor in this offensive of 
business against politicians was Herr 
von Krupp, who is serving his term this 
year as president of the powerful Na- 
tional Manufacturers’ Association. 

These business leaders, acting under 
Krupp guidance, propagated the idea 
of a winter truce in politics. The Reichs- 
tag would adjourn voluntarily, while 
the new presidential cabinet would 
promise not to change materially the 
political status quo and, importantly, 
would not pursue the plans for con- 
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TWICE CHOSEN—Captai: 
Wilhelm Goering, 
for the second time in 

been elected president ot 
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stitutional reform rec« 
=o -— 
by von Papen Jap 
These are some of tl 
" . (les 
sidelights leading up to tl 
“ec rol 
ment that von Schleicher bai 
un 


strong man behind the von | 
ernment—had formed a 
would attempt to guide a Gi 
ernment through the winter 
While von Schleicher’s 
tion will inevitably be dict 
character, it should be realiz 
not familiar with backg 
it will surely be more democ: 
the von Papen régime. Von 5 
is not surrounded and influcn 
“baron’s clique” as von Papen 
the contrary, he is known to |! 
friendly terms with trade unt 
without regard to their politi 
tion, and the socialist trad¢ 
Leipart—was one of the first | 
consulted when urged to form 
Of his policies, all that « 
now is speculation based on cl 
vation here in Berlin. Certain! 
drop von Papen’s unfortunate 
constitutional reform which 
chance whatsoever to be carr 
except by a coup d’état Hi 
to back some moderate credit 
policy for financing public wi 
here it must be remembered 
Luther is still at the helm of t! 
bank and that he is antagonist 
but the sanest of experiment 
problem of import quotas will 


his 
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| though Germans rather ex 

revision of the trade treatics 

ice, Sweden, and Yugoslavia 

allow higher tariffs on such 

ral products as lard, fruit, and 

iymber Most important, he will con 

ventrat yn job-providing schemes It 

~ the promise of this which won for 

hin the whole-hearted support of the 
trade unions 

Confidence that von Schleicher is the 

man to head German politics in the 

coming difhcult winter sent securities 

0 new highs for the year as soon as it 

was announced that he would become 

chancellor. It must be admitted, how 

that even a small improvement in 


ever, 
demand for securities is likely 


domest! 
to force prices up rapidly because of the 
shortage of shares since companics have 
recent drastic capital write-downs 
remaincd almost un- 


made 
Bond 
changed 
Industrialiy, the increase in produc 
tion, evident for several months, con 
It 1s neg 
in some industries. In others, 
become very encouraging In 
picture is generally brighter than 
European countrics. Both the 
ind consumers’ industries report 
small gains this week. 


prices 


so small as to be 
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Far East 

Japan openly active in Manchukuo 
new protest to League 
from small countries. China 
builds aluminum plant. 


despite 


AL developments in the Far East 
ek overshadowed cconomic news 
s drive in Manchukuo to free that 

of vagabond Chinese soldiers 

supposed to be carrying on or- 

robbery renewed the possibility 
viet tension. It is generally be 
however, that Japan will move 
sly when troops reach the Soviet 
ind that Tokyo and Moscow state 
are in close touch with each 
in importance ts the renewed at 
| Japan’s position in Manchukuo 
small’’ member countries in the 
of Nations. There will probably 
immediate results but business is 
ich concerned over the final out 


mically, the continued weakness 
yen is the outstanding develop 
luring the week 

rts trom China indicate that new 
tion 1s continuing in Shanghai 
1 is an aluminum rolling mill 
is expected to supply China's re 
nts for foil sheets. The plant 1S 
rated under Swiss laws, with 
ontrolled by Canadian, British, 
iss aluminum interests 
Kets in South China are feature 
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less with the tone generally pessimist: 
Boycott activities against Japanese goods 


continue throughout this area 


Latin America 


New provisions made in several 
countries for allotting foreign ex- 
change. More Argentine demands 
for debt relief. 


THE distribution 
forcign exchange in a country where it 
matter ol 
there 


imong creditors ol 


is scarce should be a busin SS 
principles Actually, 
some controversy of late over the belief 
that in some countries, certain creditors 
have received more than their share of 
delinguent payments because of “po 
litical pull 

Uruguay 
avoid any such ac 
been established and announced to all 
creditors To the 
foreign debts, and to remit on commer 
bills, definite have 
set Great Britain, 19 
lion paper pesos; United States 
lion: Germany, ‘5 million Francc 
1.25 million; Italy, 3.7 million: Bel 
gium, 2.3 million. Quotas were estal 
lished recent trade 
the countries involved and will be main 
tained in the coming yca 
drops below last year's level. 

Foreign firms dealing with Brazil 
have asked the government at Rio de 
Janeiro to make a similar arrangement 
to meet external bills. The United 
States, in particular, is asking that 
larger share of American bills be given 
preference because of the large volum 
of American purchases in Brazil which 
provides the country with plenty of dol 
lar exchange. It was pointed out by 
Americans that the British are receiving 
larger out of Brazil 
the country is still meeting 
charges on industrial loans while gov 
ernment are largely in default. | 
The British hold commercial | 
bonds, Americans government bonds 

Argentines Want Leniency 

A further threat of default has com« 
from Argentina. The provinces of 
Buenos Aires and Cordoba are asking 
for moratoria and interest reductions on 
their bonded indebtedness British, 
French, and American’ bankers 
been approached, but no agreement has 
The city of Tucuman is 


has been 


has taken definite action to 


Quotas hav« 
M 


usation 


SCTVICe country s 


cial thes« amounts 


been mil 


aside 
mil 


on a basis of witl 


unless trade 


bec ius¢ 


payments 
service 


issues 
more 


hav S 


been reached 
also asking for relief 

Colombia's arrangements to pay cur 
rent commercial bills have caused some | 
contusion in the United States because | 
of conflicting reports of the terms. It 
is now learned that Bogota has applied 
its moratorium only on those obliga 


tions incurred between 1925 and the 





middle of 1931 Current bills will b 
honored promptly 








Restful 


Business Express 


to EUROPE 


A business man said 


to us recently, “I'm 
going to I urope on 
business. But the most 
important thing to 


I, 
er 


me is the rest I get go- 
ing over and back via White Star.” 

Luxurious comfort, expert service, 
delicious food. That’s what White 
Star Liners have to offer you. And 
more than that, too—a smooth, 


vibrationless, refreshing voyage. 


To France and England 
GEORGIC (new), Dec. 30*; Jan. 20° 
MAJESTIC, Jan. 4; Mar. 24; Apr. 18 


(World's largest ship) at ( l 


j 


To Ireland and England 
x 


BRITANNIC, Jan. 13; Apr. 7; May 5 
LAURENTIC, Jan. 27 
GEORGIC, Mar. 24; Apr. 21; May 20 


Ask your secretary to fill in and send the « 
agent. I 


can offer you 


pon below to us or your regular 


information as to just what we 


by return mail. 
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. To be in Europe 
Will be 
Will need 
Wish 


Wish to leave Europe from 


jin my party 
rooms (end). ) 


to travel (¢2) (cx) ) 
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WHITE STAR LINE 


International Mercantile Marine Company 
No. 1 Broadway, New York City 


Offices in other principal cities Agents everywhere 











4 bered 63,195 against 81 — 
The Figures of the Week of neatly 239%" The | 
passenger car sales was ; NOK 
, _ cE P ber, the 10-month total! 
Construction is the peg holding up the business picture. 358. Production of s 
Steel outlook clouded as automotive consumers slacken United States during thy 
- A totaled 1,001,453, indicatir 
their pace. Electric power production made a poor production has been kep\ 
recovery after the holiday. Carloadings influenced by ae = ate a 
amou ec ( ’ 4 
Thanksgiving, but hold up well compared with 1931. while production totaled: 
Railroad Orders 
STEEL ingot production in November Motor production in December, how- Rail buying continues light 
declined slightly from the October fall ever, is fairly certain to outstrip No- freight cars ordered in Nov. 
peak of 19% of capacity to about 189%, vember, leaving October the low point but 2, following none in O 
a tonnage drop of nearly 5%. Total of the year and of the depression. date, some 1,689 cars 
production for the first 11 months of Chevrolet has begun assembling the against 9,683 in 1931. Ne 
1932 equals 12} million tons which is 50,000 cars scheduled for the month. in service by Class I roads 
but half of last year’s output. Pig iron Plymouth is maintaining its 1,200 cars 10 months of 1932 agg: 
lost about 2% in the same period. The a day rate. Ford continues to with- against 11,891 in the san 
year’s tonnage will probably reach ap- hold definite information concerning his 1931. Some 37 new loco: 
proximately 8} million tons against program, limiting himself to a promise put in service this year agai 
more than 17 millions in 1931. To- of “something new.’" Meanwhile, as- year. Directors of the Sant 
ward the close of the last month, there semblies at Louisville, Ky., and Okla- authorized the purchase of 
was a further easing in the operating homa City have ceased. Complete in- of rails, which comes as 
rate to approaching 16% as the last activity is reported for more than a half surprise amid the abundant 
major consumer of the steel industry, dozen other motor producers, many of curtailed railroad buying Le 
the motor manufacturers, lessened its whom may not begin operations until Tin plate departments 
requirements. Outlook for December January. at an average of 45% of 
is obscured by the reports that some R. L. Polk reports the final registra- cording to Iron Age, with 
plants intend to operate for the sake of tion data for October showing a 0.7% stances of considerably great 
stimulating Christmas cheer among their gain in commercial vehicles compared Few contracts for 1933 hav 
employees, while other will exert their with September (15,156 against 15,- as yet, in spite of the recent ) 
ctforts to keep inventories low 050), while passenger car sales num- duction. But estimates 

















( 
NESS . Five-Year 
THE BUSINESS WEEK Latest Preceding Year Average 
WEEKLY INDEX OF Week Week Ago (1927-1931) 
OED DOTIVITY —s- cocesccccccccccccoccoececcocosescceee “SOA 152.9 65.8 
PRODUCTION 
Steel Ingot Operation (% of capacity) 16 26 56 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis). . $4,190 $8,134 $14,438 
Bituminous Coal (daily average, 1,000 tons) ead t1,299 1,261 1,670 
Electric Power (millions K. W. H.).......... slew 1,475 1,671 1,687 
TRADE 
Total Carloadings (daily average, 1,000 cars) 96 106 
Miscellaneous ard L. C. L. Carloadings (daily average, 1,000 cars).. 61 71 ¢ g 
Check Payments (outside N. Y. City, millions) ; . $2,663 $3,605 53 
Money in Circulation (daily average, millions) $5,654 $5,636 $5,528 
PRICES (Average for the Week) " 
Wheat (No. 2, hard winter, Kansas City, bu.).. anaes $.42 $.41 $.54 
Cotton (middling, New York, Ib.) pln aA $.058 $.059 $.061 
Iron and Steel (STEEL composite, ton) owe $28.91 $28.91 $30.47 
Copper (electrolytic, f.o.b. refinery, lb.) $.049 $.050 $.063 
All Commodities (Fisher’s Index, 1926 = 100) si ; 60.5 67.6 
FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions)......... $2,208 $2,205 $1,945 $1,585 
Total Loans and Investments, Federal Reserve reporting member banks 
(millions) : $19,002 $18,933 $20,856 $22,141 
Commercial Loans, Federal Reserve reporting member banks (millions) $6,125 $6,118 $7,543 $8,739 a 
Security Loans, Federal Reserve reporting member banks (millions) $4,288 $4,257 $5,807 $7,059 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) $353 $350 $720 $3,026 
Stock Prices (average 100 stocks, Herald-Tribune) ... $83.19 t$83.67 $95.78 $146.29 he 
Bond Prices (Dow, Jones, average 40 bonds) $76.94 $77.59 $79.68 $92.90 3¢ 
Interest Rates—Call Loans (daily average, renewal) : C 1°; 2.5% 
Interest Rates—Prime Commercial Paper (4-6 months) , be A-12% 3614-13 3}-4%% tok 
Business Failures (Dun, number) 460 550 Ml 
*Preliminary tRevised 
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The Index 


The weekly index of general busi- 
its kind, is 
Week 
from 8 series of weekly figures 
—steel mill operations, building 
coal 


first of 


ness activity, 


compiled by The Busine 


bituminous 
power 


contracts, 
duction, electric 


ments outside New 


currency in circulation. 


the current level of the average 
volume of 


daily physical 
for the season and the year 


the current 


to-year growth had occurred. For 
further explanation see The Bu 
1930, p 


ness Week, May 7, 


output, 
non-bulk carloadings, check pay- 
York, 
mercial loans of reporting Fed- 
eral Reserve member banks, and 
It shows 


com- 


busi- 
ness as compared with the normal 
Nor- 
mal, represented by 100, is what 
volume of general 
business activity should be if the 
usual seasonal changes and year- 
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pro- 





ia 
. vA x 
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at ae 8 


THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 





Feb. Mar. 


May June July Aug. Sept. Oct. Nov. Dec 








nding Nov. 26 gained 2 


nts run 159 ahead of 1932 
s are operating on anticipated 


prices have weakened in all 
Foreign competition has low- 
rn Pennsylvania pig iron 25¢ 


Construction Contracts 
strength displayed by the con- 
n industry during November has 
largely responsible for the firmer 
f the general business index. In 
irs, November marked the first 
p decline in activity in the fall 
hs, ranging from nearly 6% in 
to 38% in 1931 This year, 
mber has shown not only more 
rate declines, but actual increases 
t both October and a year ago. With 
fewer business day than the pre- 
ng month, contracts valued at 
5.3 millions were awarded com- 
with $107.3 millions in October, 
line of only 1.89%. On a daily 
rage basis, this amounts to a 2.3% 
Compared with a year ago, the 
equals 30.49%, on a daily aver- 
33.39%. 
The adjusted index for the period 
points to 


DaSsIs, 


of normal. 
The outstanding showing for the 
th must be credited to non-resid¢ 2n- 
building, which with a value of 
8 millions topped October by 


( 


‘3%. On a daily basis, the increase 
5 swelled to 23.2%. 
* behind a year ago. 


though lagging 
Not since 
has November gained over 

than half of the total awards 
in the field of public works and 


These contracts were worth 
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$54.2 millions, equal to a 7.3% decline 
from October, but 12.99 above last 
year’s awards. On a daily basis, both 
these percentages are reduced, the for 
mer to a decline of 3.5, and the latter 
to a gain of 8.2%. 

Residential awards held remark- 
ably well, declining but 11.99% from 
October, though lagging 57.59 behind 
a year ago. On a daily basis, these 
awards of $19.2 millions declined but 
8.2% from the preceding month 

Coal production during the week end- 
ing Nov. 26 was influenced by the ob 
servance of the Thanksgiving holiday, 
but the daily average output showed a 
slight increase over the preceding week 
The Bureau of Mines reports that part 
of the increase in bituminous output this 
fall has gone into storage as is customary 
at this season. However, an encouraging 
gain of 14.7% in industrial consump- 
tion occurred in October compared with 
September. 

Electric Power Consumption 

Post-holiday recovery in_ electric 
power consumption was on a most mod- 
erate scale, bringing the spread from a 
year ago to 9.6% against 7.89 during 
the week of Nov. 26. The adjusted 
index declined a point to 68%. 

Carloading averages refer to the week 
ending Nov. 26 when the Thanksgiving 
holiday tended to aggravate the usual 
seasonal decline. Yet the comparison 
of total loadings from a year ago con 
tinues to show a decline of less than 
12% for the second consecutive week 
Coal and coke loadings were at a higher 
level than a year ago. The adjusted 
index based on miscellaneous and less 
than carlot freight remains at 50%. 

Net operating income of Class I rail- 


up 


roads in October fell but 0.66¢ behind 
a year ago, 
total since October 
exception, since October, 1930. It 
achieved by reducing operating expenses 
10.4%¢ trom a year ago 

declined but 


and is the highest monthly 
1932, and with that 


was 


23.4%, 
while 
17.8% 
Check Payments and Currency 
Check payments during the last wech 
November declined about 11% { 
140 New York 
while 6.5 gain 
financial center. In 9 other finan 
the amounted to 
index remain 


lat $56 
: at f 
it the beginning 


taxcs 


ope rating imcome 


of 
the 
City 
that 
cial districts 
12% The 
Currency circulation 
of the Christmas month has shown 
a modernate Tradc 
for the holiday season indicate a d 
of 25% in the New York metropolitan 
area compared with a year ago as at 
sult of reduced purchasing power, stock 
market sluggishness and unemployment 


citics outsid ot 


showing a 


dex linc 


increase fore 


fund drives 

Bank suspensions 
week of November 
bringing the total for the month to dat 
to 80 suspensions num- 
bered 67. 

Commodity prices continue to fluctu- 
ate narrowly at a depressed level. The 
allotment plan of production control 
for major agricultural commodities puz 
zles wheat traders and meets the oppo- 
sition of cotton mill men. Copper men 
in conference to allot production quotas 
are facing the Roan Antelope dissatis- 
faction with its proposed allotment. 

Irregularity characterized silk, cotton, 
wheat, hides, tin, silver. Reaction hit 
wool, cattle, hogs, cocoa, rubber, corn, 
copper. Sugar and coffee firmed 


during the last 


increased to 30 


October 





The Financial Markets 


Surplus reserves seems to be stimulating some credit 
expansion among New York member banks, but liquida- 


tion continues elsewhere. 
flects extreme 


New Treasury financing re- 
‘“asy money and strengthens gilt-edge bond 


market, but the trend of stock prices is still indecisive. 


Money 


THE pressure of steady accumulation of 
excess reserves among the New York 
City member banks seems to be reach- 
ing extreme where the money 
market is witnessing a reductio ad 
absurdum im money rates. This week 
saw a cut in bankers’ acceptance rates on 
90-day bills to 36%. As noted last week, 
the latest Treasury bill issue went at a 
yield of 0.1347, and now the Treasury 
as one item in the December 
issue 


stages 


announces 
15 financing 
at 0.759, the 
ment security of this sort on record. 


a one-year certificate 


lowest rate for a govern- 


iccentuated by the steady inflow of gold, 
now accelerated by movements from 
abroad related to the debt payments or 
due to the decline in foreign exchanges 
against the dollar. 

It appears probable that the British 
debt instalment on Dec. 15 will be paid 
in gold, although it is not certain how 
much of the shipments during the past 
wecks are on this account. French 
francs and belgas declined this week to 
the gold point and a return flow of gold 
from France is expected to start soon 
large withdrawals 


> 


a historic event. The 
of gold last spring apparently depleted 
the balances of foreign banks and gov 


the curious behavior of 
culation is another factor 
of member bank reserves 
of currency outstanding 
slow downward drift. sit 
and is now about the s 
middle of the year. TI 
definite signs of the usu 
that occurs during the 
the year, rising to a | 
holiday purposes. This { 
lation to increase, tho 
reflection on the 
dence, is disapp 
which expected to see 
drawn down before the 
Those who have been c 
ticipating that easy money 
sulting from a 
excess reserves 
themselves out in membe 
expansion may have fo 
fort in the bank stat 
weeks. Certainly in tl 
banks there has 
increase in 
solely on 


state ol 
ointing 


pe rsistcnt 


would 


been 
loans and 
buying 


but showing 


base d 


secufitics, 





sistent 

and investments in other ¢ 
Unfortunately this inc: 

offset during the past 

sumption of liquidation in 

ber banks, after a period « 

loans and investment 


dt mainly t Ste 


ernments in this country to the point expansion ol 
where it is now necessary for them to 
ship the gold back in order to sustain 
their exchanges and carry on ordinary 
business. The amount of gold ear- 
marked for foreign account here is said 
to be reduced to about $65 millions of 

Besides the accelerated inflow of gold, summer, 


Reserves of weckly reporting member 
banks have reached the highest level 
since the depression began, nearly $2 
billions. While deposits are about the 
as they at the beginning of 
about half 
which is a rough measure ol 
This surplus 1S being 


same were 
the year, 
i billion 


the present excess 


reserves have risen 
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STOCKS DAY BY DAY * 


[Daily Price Index of 90 Stocks | 
( Standard Statistics Compa my ) \ A ri 
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S. securities. Deposits of out-of-town 

aks still hold well above the low point 
but the steady loan liquidation 
interruption has a nasty look 


Stocks 
sToCKS responded to the President's 
ewell message with the first respect 
¢ rally since election time, but it can 
t be considered of much significance 
ept as a salute to the good intentions 
Administration in commending 
my and budget balancing by a 
es tax. Trading has been so impos- 
dull day after day for wecks that 
tis natural for the market to seize any 
e for a little action for the sake of 
earances. The only substantial basis 
the rally was the favorable showing 
October railroad net income—about 
same as last year—but there was 
thing very new in this to the Street. 
The drift of stock prices since elec- 
tion is difficult to interpret either bull- 
y or bearishly. Averages of the mar- 
set leaders, like the Standard Statistics 
ndex (page 28) show rather prompt 
{ stubborn resistance of the market 
gainst going below the 50-line fixed by 
October and November lows. This 
ild indicate a fair degree of stability 
of unfavorable news and in- 
sing uncertainties. But the broader 
erages show a slow but steady down- 
ritt ever since election. 
; obvious that the market doesn’t 
w where it is going and has become 
dubious about the prospects of 
ess improvement before spring, 
h is a long time off to warrant it to 
liscounting. 


It 
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Bonds 


THE big event in the bond market this 


week has, of course, been the Treasury 
announcement of the form of the Dec 
15 financing. Governments have been 
steady to strong for several wecks in a 
soggy bond market in expectation of a 
favorable offering. The announcement 
was surprising in some respects. It was 
expected that the Treasury would offer 
a billion or more not only to meet the 
$600-millions note maturity but to cover 
additional federal needs now on a $150 
millions a month deficit basis. Optimists 
anticipated a large long-term offering 

Instead, the Treasury has contented 
itself with meeting the Dec. 15 maturity 
and no more, by $350 millions of 4 
year, 23% notes and- $250 millions of 


l-year certificates at 3%, both reflecting | 


the extreme case of money market con- 
ditions and favoring continued strength 
in government securities for some time, 
or at least till Congress begins to play 
with currency and relief. Some think 
that advantage might have been taken 


of the money market situation to do 


some long-term refunding 

The new issue market is active with 
new year-end municipal issues, but last 
week the appearance of the first bona 
fide industrial bond issue in more than 
a year and a half caused a little senti- 
mental flurry. The last one mentioned 
in these pages turned out to be a dis- 
guised public utility issue after all, but 
there was no question a 
millions of 5% first mortgage bonds 
offered this week by American Smelting 
& Refining. If it weren't the beginning 
of winter this might be hailed as a har- 
binger of spring. 





Advantages 


-.. Of occupancy of the new 
30-story Girard Trust Building 
which adjoins the banking hous: 
of the Trust Company, includs 
location in the center of Phila 
delphia’s business and financial 
district; convenience in reaching 
City Hall, hotels, stores, theatres 
and transportation; modern ap- 
pointments and competent service. 
Attractive office suites are still available 


Rental Office Reom 1704 


Telephone Rittenhouse 2342 
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A full-size issue of The Bus- 


iness Week has been pre- 
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Liniment For 


Lame Ducks 


THE business community is usually inclined to 
let such sessions of Congress as the one starting 
this week go by default. There is a special in- 
centive to count it a total loss this time because 
it will probably be the last, and the number of 
the legislative flock who were brought down by 
the election shotgun is unusually large. 

But it is a mistake to assume that the short 
session can or should do nothing to speed the 
processes of recovery. Everyone who has an 
interest in promoting prompt recovery will do 
well to encourage conscientious effort on its part 
to avoid wasting time, and to prepare the way 
or lay the basis for the work of the succeeding 
session under the new Administration. The 
lame ducks will probably not be able to hatch 
out anything, but they may at least lay a few 
fertile eggs for their successors to work on. 

This is the more necessary because of the mag- 
nitude and complexity of the problems which 
the new Administration will have to meet, and 
because the difficulties of the coming winter 
will probably try the public patience consider- 
ably and may stampede the succeeding session 
into action for which it is not properly prepared. 
There is therefore no excuse for wasting even 
the few weeks before March 4, if there is any 
possibility at all of furthering constructive con- 
sideration of any of the questions with which 
Congress will have to deal in the next session. 

In order of their importance in the immediate 
situation, the list of problems upon which the 
short session must start the legislative mills 
grinding is somewhat like this: 

First and foremost, it must take definite steps 
toward balancing the federal budget for 1934, 
and reducing the defcit for 1933. This is the 
sole and ultimate safeguard of the effective 
power of both federal and local governments 
to carry on the protective and relief activities 
which may be required until recovery is under 


32 





way. Beer and prohibition repeal 

the picture only as possible aids in this 
They are not important enough in themse! 
warrant postponing fundamental fiscal or , 
urgent legislation to quarrel about the: 

Secondly, the Glass-Steagall Act must b 
tended and the Emergency Relief 
struction Act under which the R.F.C. { 
must be promptly amended and improved 
as to strengthen and speed its applicati 
every field. This legislation is not 
efficiently now, and it will be needed m 
ever during the winter. 

Third, Congress must provide some 
atic mechanism for reconsideration of the w. 
debt funding agreements after the Dec. 15 pa 
ments have been made, whatever the ultima 
policy of the country as to reduction of ¢i 
debts may be. The handling of this proble: 
will be a complex and difficult task which Co 
gress will probably be compelled in the en 
to assign to some special agency to save its face 
but there must be some promise of future con 
sideration promptly forthcoming in this sessi 
if international relations are to be stabilize 

Finally, this session should devote some time 
to serious consideration of the form which f 
relief legislation is to take. Such legislation is 
inevitable and should be enacted for application 
during the next crop year. It will probably noi 
be possible for the short session to dispose oi 
the subject, and preferable that it doesn't at 
tempt to, but it can at least help considerabl 
preparing the way for effective action in the next 
session. 

These are the things upon which the lame 
ducks will do well to exercise their good legs 
in the next three months. Publi¢ opinion wil! 
support them if they proceed to do so with dis- 
patch, and sympathetic appreciation if not im- 
mortality awaits them for any contribution the 
may thus make to the acceleration of recover} 
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